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STATE OF MISSISSIPPI  
COUNTY OF PEARL RIVER 
CITY OF PICAYUNE 
 
 
 Be It Remembered that the Mayor and City Council of the City of Picayune, 
Pearl River County, Mississippi, met at City Hall, 815 North Beech Street, in said 
City, Tuesday, September 7, 2010, at 5:00 p.m. in regular session with the 
following officials present: Mayor Ed Pinero, Council Members Larry Watkins, Lynn 
Bumpers, Todd Lane, Larry Breland and Wayne Gouguet, City Manager Harvey 
Miller and City Clerk Priscilla Daniel. 
 
 It Being Determined a quorum was present, the following proceedings were 
held. 
 

Opening prayer was given by Larry Watkins, followed by the Pledge of 
Allegiance led by Mayor Ed Pinero. 
 
MOTION TO APPROVE MINUTES 
 
 Motion was made by Council Member Watkins, seconded by Council 
Member Lane to approve the Minutes for the City of Picayune dated August 17, 
2010. 
 
 The following roll call was made: 
 

VOTING YEA:  Mayor Ed Pinero, Council Members Watkins, Bumpers, 
Lane Breland and Gouguet 
   

 VOTING NAY:  None  
 
 ABSENT AND NOT VOTING:  None  
 
 ABSTAINING AND NOT VOTING:  None 
 
 The motion was declared carried. 
 
MOTION TO VOID TAX SALE 
 
 Motion was made by Council Member Watkins, seconded by Council 
Member Lane to void the 2007 tax sale on 2006 taxes in the name of James 
Fleming PPIN 32842 due to a double assessment and refund tax sale purchaser S 
& S Properties $519.81. 
 
 The following roll call was made: 
 



  2

VOTING YEA:  Mayor Ed Pinero, Council Members Watkins, Bumpers, 
Lane Breland and Gouguet 
   

 VOTING NAY:  None  
 
 ABSENT AND NOT VOTING:  None  
 
 ABSTAINING AND NOT VOTING:  None 
 
 The motion was declared carried. 
 
MOTION TO VOID TAX SALE 
 
 Motion was made by Council Member Watkins, seconded by Council 
Member Lane to void 2008 tax sale on 2007 taxes in the name of Marie Gilcrease 
PPIN 29720 due to it being owned by Picayune School District and refund tax sale 
purchaser S & S Properties $ 742.40. 
 
 The following roll call was made: 
 

VOTING YEA:  Mayor Ed Pinero, Council Members Watkins, Bumpers, 
Lane Breland and Gouguet 
   

 VOTING NAY:  None  
 
 ABSENT AND NOT VOTING:  None  
 
 ABSTAINING AND NOT VOTING:  None 
 
 The motion was declared carried. 
 
ORDER TO APPROVE DOCKET 
 
 Motion was made by Council Member Watkins, seconded by Council 
Member Gouguet to approve the September 7, 2010 docket in the amount of $ 
734,789.16. 
 
 The following roll call was made: 
 

VOTING YEA:  Mayor Ed Pinero, Council Members Watkins, Bumpers, 
Lane Breland and Gouguet 
   

 VOTING NAY:  None  
 
 ABSENT AND NOT VOTING:  None  
 
 ABSTAINING AND NOT VOTING:  None 
 
 The motion was declared carried. 
 
ORDER TO PROCLAIM CONSTITUTION WEEK 
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 Motion was made by Council Member Watkins, seconded by Council 
Member Gouguet to proclaim September 17-23, 2010 as Constitution Week. 
 
 The following roll call was made: 
 

VOTING YEA:  Mayor Ed Pinero, Council Members Watkins, Bumpers, 
Lane Breland and Gouguet 
   

 VOTING NAY:  None  
 
 ABSENT AND NOT VOTING:  None  
 
 ABSTAINING AND NOT VOTING:  None 
 
 The motion was declared carried. 
 
MOTION TO AMEND THE AGENDA TO INCLUDE CITY WIDE SEWER REPAIR 
BIDS 
 
 Motion was made by Council Member Lane, seconded by Council Member 
Watkins to amend the agenda to include City Wide Sewer repair bids. 
 
 The following roll call was made: 
 

VOTING YEA:  Mayor Ed Pinero, Council Members Watkins, Bumpers, 
Lane Breland and Gouguet 
   

 VOTING NAY:  None  
 
 ABSENT AND NOT VOTING:  None  
 
 ABSTAINING AND NOT VOTING:  None 
 
 The motion was declared carried. 
 
MOTION TO AWARD BID FOR CITY WIDE SEWER REPAIRS 
 
 Motion was made by Council Member Watkins, seconded by Council 
Member Lane to award lowest and best bid for City Wide Sewer repairs to Marges, 
LLC to expedite the sewer repairs by the City because of the city wide street 
overlay project to start in October.  The sewer repair costs up to $50,000 are 
anticipated to be repaid to the City by the Pearl River County Utility Authority. 
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 The following roll call was made: 
 

VOTING YEA:  Mayor Ed Pinero, Council Members Watkins, Bumpers, 
Lane Breland and Gouguet 
   

 VOTING NAY:  None  
 
 ABSENT AND NOT VOTING:  None  
 
 ABSTAINING AND NOT VOTING:  None 
 
 The motion was declared carried. 
 
APPROVE HOMETOWN MS RETIREMENT AD 
 
 Motion was made by Council Member Watkins, seconded by Council 
Member Lane to approve City of Picayune’s participation in the Hometown MS 
Retirement cities’ 2 page spread co-op ad to be featured in the January/February 
2011 issue Where to Retire magazine at a cost per city of $765.00. Advertising in 
a national periodical is a requirement of the State’s HMR Program. 
 
 The following roll call was made: 
 

VOTING YEA:  Mayor Ed Pinero, Council Members Watkins, Bumpers, 
Lane Breland and Gouguet 
   

 VOTING NAY:  None  
 
 ABSENT AND NOT VOTING:  None  
 
 ABSTAINING AND NOT VOTING:  None 
 
 The motion was declared carried. 
 
MOTION TO ACCEPT FY 2009 ANNUAL AUDIT 
 
 Motion was made by Council Member Lane, seconded by Council Member 
Watkins to accept the FY 2009 annual audit. 
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CITY OF PICAYUNE, MISSISSIPPI 
ANNUAL FINANCIAL REPORT  

YEAR ENDED SEPTEMBER 30, 2009 
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INDEPENDENT AUDITORS’ REPORT



 

 
 

 
 

American Institute of Certified Public Accountants  •   Mississippi Society of Certified Public Accountants 
 

#10 Plaza Drive • P.O. Box 16433 • Hattiesburg, MS 39404-6433 
Phone 601.268.3135 • Fax 601.261.3922 

www.wrightcpagroup.com 
 
 

INDEPENDENT AUDITORS’ REPORT 
 

July 31, 2010 
 
Honorable Mayor, Members of the 
City Council, and City Manager 
City of Picayune 
Picayune, Mississippi 
 
We have audited the accompanying financial statements of the governmental activities, the 
business-type activities, each major fund, and the aggregate remaining fund information of the City 
of  Picayune, Mississippi, as of and for the year ended September 30, 2009, which collectively 
comprise the City’s basic financial statements as listed in the table of contents. These financial 
statements are the responsibility of the management of the City of Picayune, Mississippi. Our 
responsibility is to express opinions on these financial statements based on our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. An audit includes examining, on a test basis, 
accounting principles used and significant estimates made by management, as well as evaluating 
the overall financial statement presentation. We believe that our audit provides a reasonable basis 
for our opinions. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, business-type activities, each major 
fund, and the aggregate remaining fund information of the City of Picayune, Mississippi, as of 
September 30, 2009, and the respective changes in financial position, and, where applicable, cash 
flows thereof for the year then ended in conformity with accounting principles generally accepted 
in the Unites States of America. 
 
In accordance with Government Auditing Standards, we have also issued our report dated July 31, 
2010, on our consideration of the City of Picayune, Mississippi’s internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, 
and grant agreements and other matters. The purpose of that report is to describe the scope of our 
testing of internal control over financial reporting and compliance and the result of that testing, and 
not to provide an opinion on the internal control over financial reporting or on compliance. That 
report is an integral part of an audit performed in accordance with Government Auditing Standards 
and should be considered in assessing the results of our audit. 
 
The budgetary comparison information listed as Schedules 1 to 4 is not a required part of the basic 
financial statements but is considered supplementary information required by accounting  
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principles generally accepted in the United States of America. We have applied certain limited 
procedures, which consisted principally of inquiries of management regarding the methods of 
measurement and presentation of the supplementary information. However, we did not audit the 
information an express no opinion on it.  
 
The City of Picayune, Mississippi, has not presented Management’s Discussion and Analysis, 
which is not a required part of the basic financial statements, but is supplementary information 
required by accounting principles generally accepted in the United States of America. 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the City of Picayune, Mississippi’s basic financial statements. The 
accompanying financial information and statements listed as Schedule A in the table of contents 
are presented for purposes of additional analysis and are not required as part of the basic financial 
statements of the City of Picayune, Mississippi. The accompanying schedule of expenditures of 
federal awards (Schedule I) is presented for purposes of additional analysis as required by U.S. 
Office of Management and Budget Circular A-133, Audits of States, Local Governments, and 
Nonprofit Organizations, and is also not a required part of the basic financial statements. The 
information in these schedules has been subjected to the auditing procedures applied in the audit of 
basic financial statements and, in our opinion, are fairly stated in all material respects in relation to 
the basic financial statements taken as a whole. 
 
 

 
 
 
WRIGHT CPA GROUP, PLLC 
Certified Public Accountants 
Hattiesburg, Mississippi 
 
July 31, 2010 
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GOVERNMENT-WIDE FINANCIAL STATEMENTS 
 



EXHIBIT A

Governmental Business-type
Assets Activities Activities Total 

Cash and cash equivalent 3,166,690$         1,789,659         4,956,349           
Petty cash 1,250                  250                   1,500                  
Intergovernmental receivables 1,177,253           79,412              1,256,665           
Accounts receivable 104                     415,086            415,190              
Fines receivable, Net 411,169              411,169              
Property tax levy 1,940,297           1,940,297           
Inventories 471,628              410,598            882,226              
Internal balances 1,512,433           (1,512,433)        -                          
Notes receivable 960,064              960,064              
Lease receivable 18,660                18,660                
Other assets 23,695                23,659              47,354                
Land and construction in progress 8,079,984           374,765            8,454,749           
Other capital assets, net 20,050,245         3,369,502         23,419,747         
Restricted cash and cash equivalents 1,752,891           1,038,371         2,791,262           
Deferred charges 138,081              14,404              152,485              

Total assets 39,704,444         6,003,273         45,707,717         

Liabilities
Accounts payable 272,693              157,130            429,823              
Intergovernmental payables 100,931              100,931              
Accrued interest expense 128,345              88,955              217,300              
Deferred revenue 1,940,297           1,940,297           
Bonds payable, current 391,610              28,390              420,000              
Notes payable, current 182,666              40,435              223,101              
Bonds payable 5,877,612           362,388            6,240,000           
Notes payable 3,546,805           1,389,869         4,936,674           
Compensated absences 274,702              51,772              326,474              
Assets held for others 739,715              553,361            1,293,076           
Due to PRCUA 17,616              17,616                
Sewer payments due to PRCUA 229,396            229,396              

Total Liabilities 13,455,376         2,919,312         16,374,688         

Net Assets
Invested in capital assets, (net of
related debt) 20,344,341         2,927,390         23,271,731         
Restricted 1,752,891           537,372            2,290,263           
Unrestricted 4,151,836           (380,801)           3,771,035           

Total Net Assets 26,249,068$       3,083,961 29,333,029

The accompanying notes are an integral part of these financial statements.

CITY OF PICAYUNE, MS
STATEMENT OF NET ASSETS

SEPTEMBER 30, 2009
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EXHIBIT B

 Expenses 

 Fees, fines, 
and Charges 
for Services 

 Operating 
Grants and 

Contributions 

 Capital 
Grants and 

Contributions 
 Governmental 

Activities 

 Business-
type 

Activities Total 
Governmental activities:
    General government 1,784,898$     746,864        295,881          (742,153)          (742,153)     
    Public safety 5,777,423       329,485        272,258          1,739,867        (3,435,813)       (3,435,813)  
    Public works 2,785,507       2,594,896        (190,611)          (190,611)     
    Culture and recreation 170,335          (170,335)          (170,335)     
    Economic development 312,318          105,024        245,196           37,902             37,902        
    Health and welfare -                  
    Interest on long-term debt 191,052          (191,052)          (191,052)     
    Appropriations 22,400            (22,400)            (22,400)       

Total Governmental activities 11,043,933     1,181,373     568,139          4,579,959        (4,714,462)       (4,714,462)  

Business-type activities:
    Utility 3,490,696       4,345,662     313,472           1,168,438 1,168,438   
    Cemetery 118,557          31,213          (87,344)     (87,344)       
          Total business-type activities 3,609,253       4,376,875     313,472           1,081,094 1,081,094   

Total 14,653,186$   5,558,248     568,139          4,893,431        (4,714,462)       1,081,094 (3,633,368)  

General revenues:
   Taxes
   Property taxes, levied for general purposes 1,985,453        1,985,453   
   Sales tax 4,770,025        4,770,025   
   Road and bridge tax 214,598           214,598      
   Interest earnings 113,567           41,437      155,004      
   Sale of  assets (10,135)            (10,135)       
   Other 637,181           37,912      675,093      
   Transfers-in 1,580,668        62,000      1,642,668   
   Transfers-out (1,288,172)       (354,496)   (1,642,668)  
Total general revenues, support to other organizations, and transfers 8,003,185        (213,147)   7,790,038   

Changes in Net Assets 3,288,723        867,947    4,156,670   

Net Assets - Beginning 22,481,960      2,353,845 24,835,805 
Prior Period Adjustment 478,385           (137,831)   340,554      
Net Assets - Beginning as restated 22,960,345      2,216,014 25,176,359 

Net Assets - Ending 26,249,068$    3,083,961 29,333,029 

The accompanying notes are an integral part of these financial statements.

CITY OF PICAYUNE, MISSISSIPPI
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED SEPTEMBER 30, 2009

Functions/Programs

Program Revenues
 Net (Expense) Revenue and Changes in Net 

Assets 
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EXHIBIT C

 General Fund 
 Airport 

Fund  

 Economic 
Developmen

t Fund 
Katrina 2006 
Grant Fund 

 Other 
Governmental 

Funds 

 Total 
Governmental 

Funds 

ASSETS
Cash and cash equivalents 1,353,809      174,512     773,637     620,811        2,922,769       
Petty cash 1,250            1,250             
Intergovernmental receivables 707,131        66,677       403,444       1,177,252       
Lease receivable        18,660 18,660          
Fines receivable 411,169        411,169         
Due from other funds 2,608,660      171,174     2,779,834       
Inventory 471,628     471,628         
Prepaid expenses 23,695          23,695           
Property tax levy 1,940,297      1,940,297       
Note receivable 960,064     960,064         
Restricted cash 1,752,891      1,752,891       
Other assets 104              104               
     Total assets 8,799,006$    174,512     2,461,840   403,444       620,811        12,459,613     

LIABILITIES & FUND BALANCES

Claims payable 214,151$      214,151         
Intergovernmental payables 100,931        100,931         
Deferred revenue 2,351,465      960,064     3,311,529       
Due to other funds 9,621            1,082,452   1,908         173,421        1,267,402       
Assets held for others 495,794        58,541          554,335         
      Total liabilities 3,171,962      1,082,452   961,972     -                 231,962        5,448,348       

Fund Balances:
Reserved for inventory 471,628     471,628         
Reserved for debt service 99,775          99,775           
Reserved for debt service 1,752,891      1,752,891       
Unreserved 3,874,153      (907,940)    1,028,240   403,444       289,074        4,686,971       
     Total fund balance      5,627,044      (907,940)    1,499,868   403,444       388,849        7,011,265       

Total liabilities and fund balances 8,799,006$    174,512     2,461,840   403,444       620,811        12,459,613     

The accompanying notes are an integral part of these financial statements.

CITY OF PICAYUNE, MISSISSIPPI
BALANCE SHEET

FOR THE YEAR ENDED SEPTEMBER 30, 2009
GOVERNMENTAL FUNDS

  20



EXHIBIT C-1

Total governmental fund balances (Exhibit C) 7,011,265$          

Amounts reported for governmental activities in the statement of net assets are
different because of the following:

Capital assets used in governmental activities are not current financial
resources. Therefore, they are not recorded in the governmental funds
balance sheet.

Capital assets 53,726,370$      
Less:  accumulated depreciation (25,596,140)      28,130,230          

Other long term assets are not current financial resources. Therefore, they are not 
recorded in the governmental funds balance sheet.

Bond issue costs 193,710             
Less:  accumulated amortization (55,629)             138,081               

Note receivable for sale of capital asset used in governmental activities that is not 960,064               
a current financial resource and, therefore, not recorded in the governmental
funds balance sheet.

Other long-term assets are not available to pay for current period expenditures
and, therefore, are deferred in the funds:

Fines receivable 4,111,686          
Less: allowance for uncollectible (3,700,517)        411,169               

Long-term liabilities are not due and payable in the current period and, therefore,
are not reported in the funds:

Accrued interest payable (128,345)             
Governmental bonds payable (6,269,222)          
Governmental notes payable (3,729,471)          
Compensated absences (274,703)             

Net assets of governmental activities (Exhibit A) 26,249,068$        

The accompanying notes are an integral part of these financial statements.

CITY OF PICAYUNE, MISSISSIPPI
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET

TO THE STATEMENT OF NET ASSETS
SEPTEMBER 30, 2009

21 
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EXHIBIT D

Economic Katrina Other Total

General Airport Development 2006 Grant Governmental Governmental

Fund Fund Fund Funds Funds Funds

REVENUES

Taxes 1,649,218$        291,408                1,940,626               

Licenses and permits 760,739             760,739                  

Sale tax 4,345,467          424,558             4,770,025               

Intergovernmental 2,362,547          245,196            2,540,355         5,148,098               

Charges for services 30,951               7,958                3,058                 18,261                  60,228                    

Fines and forfeitures 614,941             614,941                  

Interest earned 75,548               25,277               12,741                  113,566                  

Rent 97,066              49,095               146,161                  

Miscellaneous 265,982             87,227              39,328                  392,537                  

Road and bridge tax 214,598             214,598                  

Donations 45,621               178,755             224,376                  

Total revenues 10,365,612        350,220            680,743             2,627,582         361,738                14,385,895             

EXPENDITURES

General government 1,837,094          1,837,094               

Public safety 5,200,379          5,200,379               

Public works 1,323,124          129,882            10,926                  1,463,932               

Culture and recreation 852                    852                         

Economic development 91,957              274,014             365,971                  

Debt service

Principle payments 558,897                558,897                  

Interest and fiscal charges 320,256                320,256                  

Capital outlay 2,968,129          242,853            229,543             2,472,820         294,791                6,208,136               

Allocation 22,400               22,400                    

Total expenditures 11,351,978        334,810            503,557             2,602,702         1,184,870             15,977,917             

Excess (deficiency) of revenues

over expenditures (986,366)            15,410              177,186             24,880              (823,132)               (1,592,022)              

OTHER FINANCING SOURCES (USES)

Proceeds from issuance of debt -                              

Sale of assets (72,631)              86,000               19,625                  32,994                    

Transfers in 354,496             73,563              1,152,609             1,580,668               

Transfers out (818,594)            (166,309)           (303,269)            (1,288,172)              

Total other financing sources (uses) (536,729)            (166,309)           (217,269)            73,563              1,172,234             325,490                  

Net changes in fund balances (1,523,095)         (150,899)           (40,083)              98,443              349,102                (1,266,532)              

Fund balances - beginning 7,630,963          (769,182)           1,533,931          305,001            394,360                9,095,073               

Prior Period Adjustments (480,824)            12,141              6,020                 (354,613)               (817,276)                 

Fund balances-beginning, restated 7,150,139          (757,041)           1,539,951          305,001            39,747                  8,277,797               

Fund balances - ending 5,627,044$        (907,940)           1,499,868          403,444            388,849                7,011,265               

The accompanying notes are an integral part of these financial statements.

CITY OF PICAYUNE, MISSISSIPPI

FOR THE YEAR ENDED SEPTEMBER 30, 2009

GOVERNMENTAL FUNDS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES



 
 

EXHIBIT D-1

Net change in fund balances - total governmental funds (Exhibit D) (1,266,532)$      

Amounts reported for governmental activities in the statement of activities are
different because of the following:

Governmental funds report capital outlays as expenditures. However, in the
statement of activities the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense:

Capital outlay 6,208,136$      
Depreciation expense (2,026,660)      
Excess of capital outlay over depreciation expense 4,181,476         

Proceeds from new borrowings is revenue in the governmental funds, but the
proceeds increase long-term liabilities in the statement of net assets. -                        

Repayment of debt principle is an expenditure in the governmental funds, but the
repayment reduces long-term liabilities in the statement of net assets. 667,612            

The proceeds from the sale of assets is recorded as revenue in the governmental funds.
However, only the gain on the sale is reported in the statement of activities:

Sale of assets (293,833)           

Change in net assets of governmental activities (Exhibit B) 3,288,723$       

The accompanying notes are an integral part of these financial statements.

CITY OF PICAYUNE, MISSISSIPPI
RECONCILIATION OF THE STATEMENT OF REVENUES,

EXPENDITURES, AND CHANGES  IN FUND BALANCES OF GOVERNMENTAL FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2009
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EXHIBIT E

Utility Cemetery
Fund Fund Total

ASSETS
Current assets

Cash and cash equivalents 1,691,100            98,559                 1,789,659           
Accounts receivable, net 382,379               32,708                 415,087              
Intergovernmental receivables 79,412                 79,412                
Inventory 262,396               148,202               410,598              
Due from other funds 2,151                   9,621                   11,772                
Prepaid expenses 23,594                 65                        23,659                
Petty cash 250                      250                     

Total current assets 2,441,282            289,155               2,730,437           

Capital assets
Land and construction in progress 371,189               3,576                   374,765              
Other capital assets, net 3,363,675            # 5,827                   3,369,502           
Unamortized debt issuance costs 14,404                 14,404                
Restricted cash and cash equivalents 772,650               265,722               1,038,372           

Total noncurrent assets 4,521,918            275,125               4,797,043           
Total assets 6,963,200            564,280               7,527,480           

LIABILITIES
Current liabilities

Accounts payable 153,402               3,728                   157,130              
Accrued Interest 88,958                 88,958                
Due to other funds 1,523,989            215                      1,524,204           
Bond payable- current 28,390                 28,390                
Notes payable-current 40,435                 40,435                
Capital leases payable-current -                          
Payable from restricted assets:

Customer deposits 553,361               553,361              
Total current liabilities 2,388,535            3,943                   2,392,478           

Noncurrent liabilities
Bond payable 362,388               362,388              
Notes payable 1,389,869            1,389,869           
Compensated absences 43,391                 8,380                   51,771                
Note payable PRCUA 17,616                 17,616                
Sewer payments due to PRCUA 229,396               -                           229,396              

Total noncurrent liabilities 2,042,660            8,380                   2,051,040           
Total liabilities 4,431,195            12,323                 4,443,518           

NET ASSETS
Invested in capital assets, net of related debt 2,918,286            9,104                   2,927,390           
Restricted 271,650               265,722               537,372              
Unrestricted (657,931)              277,131               (380,800)             

Total net assets 2,532,005            551,957               3,083,962           

The accompanying notes are an integral part of these financial statements.

Enterprise Funds
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EXHIBIT F

Utility Cemetery
Fund Fund Total

OPERATING REVENUES
Charges for services 4,345,661$        4,345,661             
Plot sales 31,025                 31,025                  
Miscellaneous 38,620               483                      39,103                  

Total operating revenues 4,384,281          31,508                 4,415,789             

OPERATING EXPENSES
Personnel services 967,199             96,436                 1,063,635             
Supplies 233,489             13,122                 246,611                
Other services and charges 1,049,864          6,038                   1,055,902             
Gas purchased 778,573             778,573                
Depreciation and amortization 149,469             1,581                   151,050                
Bad debts 166,536             166,536                
Utilities and communication 89,757               1,379                   91,136                  

Total operating expenses 3,434,887          118,556               3,553,443             

GAIN (LOSS) FROM OPERATIONS 949,394             (87,048)                862,346                

NONOPERATING REVENUES (EXPENSES)
Grants 313,472             313,472                
Interest earned 29,083               12,353                 41,436                  
Interest expense (56,811)              (56,811)                

Total nonoperating revenues (expenses) 285,744             12,353                 298,097                

INCOME (LOSS) BEFORE TRANSFERS 1,235,138          (74,695)                1,160,443             
Transfers in 62,000                 62,000                  
Transfers out (354,496)            (354,496)              

CHANGE IN NET ASSETS 880,642             (12,695)                867,947                

TOTAL NET ASSETS - BEGINNING 1,788,132          565,713               2,353,845             
Prior period adjustments (136,769)            (1,061)                  (137,830)              

TOTAL NET ASSETS - BEGINNING, AS RESTATED 1,651,363          564,652               2,216,015             

TOTAL NET ASSETS - ENDING 2,532,005$        551,957               3,083,962             

The accompanying notes are an integral part of these financial statements.

Enterprise Funds
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EXHIBIT G

Utility Cemetery
Fund Fund Total

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers 4,823,494$         31,508            4,855,002      
Payments for goods and services (2,427,251)         (26,458)           (2,453,709)     
Payments to employees (967,199)            (96,436)           (1,063,635)     
Other receipts 38,620                38,620           

Net cash used in operating activities 1,467,664           (91,386)           1,376,278      

CASH FLOWS FROM NONCAPITAL
 FINANCING ACTIVITIES

Transfers out (354,496)            (354,496)        
Transfers in 62,000            62,000           
Federal grants 234,060              234,060         

Net cash provided by (used in)
noncapital financing activities (120,436)            62,000            (58,436)          

CASH FLOWS FROM CAPITAL AND 
 RELATED FINANCING ACTIVITIES

Purchases and construction of capital assets (202,166)            (202,166)        
Principle paid on capital debt (80,657)              (80,657)          
Interest paid on capital debt (34,746)              (34,746)          

(317,569)            -                      (317,569)        

CASH FLOWS FROM INVESTING ACTIVITIES
Customer deposits 109,921              109,921         
Interest received 29,083                12,353            41,436           

Net cash provided by investing activities 139,004              12,353            151,357         

Net Increase (decrease) in cash and cash equivalents 1,168,663           (17,033)           1,151,630      

Cash and cash equivalents
Beginning of the year 1,332,680           381,314          1,713,994      

End of the year 2,501,343$         364,281          2,865,624      

The accompanying notes are an integral part of these financial statements.

Enterprise Funds

Net cash provided by capital and related financing activities

CITY OF PICAYUNE, MISSISSIPPI
STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2009
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EXHIBIT G 
(Continued)

Utility Cemetery
Fund Fund Total

RECONCILIATION OF OPERATING GAIN (LOSS)
TO NET CASH USED IN OPERATING ACTIVITIES

Gain (Loss) from operations 949,394$            (87,048)             862,346              
Adjustments to reconcile gain (loss) from operations
to net cash provided

Depreciation and amortization expense 149,469              1,581                151,050              
(Increase) decrease in current assets

Accounts receivable 796,448              (9,752)               786,696              
Inventory 136,257              40,438              176,695              
Due from other funds (8,503)                 (8,503)                 

Increase (decrease) in current liabilities -                          
Accounts payable (275,568)             1,868                (273,700)             
Accrued interest 29,227                29,227                
Due to other funds 30,150                30,150                
Customer deposits; deferred revenue (339,210)             (38,473)             (377,683)             

Net cash used in operating activities 1,467,664$         (91,386)             1,376,278           

The accompanying notes are an integral part of these financial statements.

Enterprise Funds

CITY OF PICAYUNE, MISSISSIPPI
STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2009
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EXHIBIT H

Tax 
Collector

Fund
ASSETS

  Cash and cash equivalents 243,921$           

LIABILITIES

   Asset held for others 243,921$           

The accompanying notes are an integral part of these financial statements.

CITY OF PICAYUNE, MISSISSIPPI
STATEMENT OF FIDUCIARY NET ASSETS

FIDUCIARY FUND
SEPTEMBER 30, 2009
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CITY OF PICAYUNE, MISSISSIPPI 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2009 
 
 
NOTE 1:  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 
I. Introduction 
 
The City of Picayune, Mississippi, (City) incorporated under the laws of the State of Mississippi and situated 
in Pearl River County, operates under the council-manager form of government and provides the following 
services as authorized by its charter:  Public Safety (Police and Fire), Public Works, Health and Welfare, 
Culture and Recreation, and General Administrative Services. 
 

 The accounting and reporting framework and the more significant accounting principles and practices are 
discussed in subsequent sections of this Note.  The remainder of the notes are organized to provide 
explanations, including required disclosures, of the City’s financial activities for the fiscal year ended 
September 30, 2009. 

 
II. Financial Reporting Entity 

 
The City’s basic financial statements include the accounts of all City operations.  The criteria for including as 
component units of the City consist of oversight responsibility, special financing relationships and scope of 
public services.  Oversight responsibility is determined by the extent of financial interdependency, control 
over the selection of the governing authority and management, ability to significantly influence operations, 
and accountability for fiscal matters.  Based on these criteria, the City has no component units. 
 
Related Organizations 
 
The Picayune School District has been excluded from the reporting entity, because it is an “other stand-alone 
government.”  The school district is a related organization of, but not a component unit of the City of 
Picayune.  The governing authorities of the City do select a majority of the school district’s board, but do not 
have ongoing financial accountability for the school district. 
 
Joint Ventures and Jointly Governed Organizations 
 
Additionally during its evaluation of potential component units, management identified one joint venture, 
Partners for Pearl River County, and one jointly governed organization, Municipal Gas Authority of 
Mississippi. 
 
A joint venture is a legal entity or other organization that results from a contractual arrangement and that is 
owned, operated, or governed by two or more participants as a separate and specific activity subject to joint 
control, in which the participants retain (a) an ongoing financial interest or (b) an ongoing financial 
responsibility.  Generally, the purpose of a joint venture is to pool resources and share the costs, risk, and 
rewards of providing goods or services to the venture participants directly, or for the benefit of the general 
public or specific service recipients. 
 
A jointly governed organization is similar in nature to a joint venture in that they provide goods and services 
to the citizenry of two or more governments.  However, they do not meet the definition of a joint venture 
because there is no ongoing significant financial interest or responsibility by the participating governments. 
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CITY OF PICAYUNE, MISSISSIPPI 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2009 
 
 
NOTE 1:  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 
III. Government-Wide and Fund Financial Statements  
 
Government-Wide Financial Statements 
 
The government-wide financial statements (i.e., the statement of net assets and the statement of changes in 
net assets) report financial information on all of the nonfiduciary activities of the City.  Governmental 
activities, which normally are supported by taxes and intergovernmental revenues, are reported separately 
from business-type activities, which rely to a significant extent on fees and charges for support. 
The statement of activities demonstrates the degree of which the direct expenses of a given function or 
segment are offset by program revenues.  Direct expenses are those that are clearly identifiable with a 
specific function or segment.  Program revenues include: (1) charges to customers or applicants who 
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or segment; 
(2) operating grants and contributions which finance annual operating activities including restricted 
investment income; and (3) capital grants and contributions which fund the acquisition, construction, or 
rehabilitation of capital assets and include fees to developers.  Taxes and other items not properly included 
among program revenues are reported instead as general revenues. 
 
Fund Financial Statements 
 
Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds 
even though the latter are excluded from the government-wide financial statements.  Major individual 
governmental funds and major individual enterprise funds are reported as separate columns in the fund 
financial statements. 
 
IV. Measurement Focus, Basis of Accounting, and Financial Statement Presentation 
 
(A)  Basis of Accounting  
 
The City complies with accounting principles generally accepted in the United States of America (GAAP) as 
applicable to governmental entities, and as prescribed by the Governmental Accounting Standards Board 
(GASB).  GASB is accepted standard-setting body for governmental accounting and financial reporting 
principles.  Proprietary funds apply Financial Accounting Standards Board (FASB) pronouncements and 
Accounting Principles Board (APB) opinions issued on or before November 30, 1989, unless those 
pronouncements conflict with or contradict GASB pronouncements, in which, GASB prevails. 
 
The government-wide financial statements report using the economic resources measurements focus and the 
accrual basis of accounting generally including the reclassification or elimination of internal activity 
(between or within funds).  Proprietary and fiduciary fund financial statements also report using the same 
focus and basis of accounting although internal activity is not eliminated in these statements.  Revenues are 
recorded when earned and expenses are recorded when a liability is incurred, regardless of the timing of the 
related cash flows.  Property tax revenues are recognized in the year for which they are levied.  Grants and 
similar items are recognized as soon as all eligibility requirements imposed by the provider have been met. 
 
Governmental fund financial statements report using the current financial resources measurement focus and 
the modified accrual basis of accounting.  Revenues are recognized as soon as they are both measurable and 
available.  The City considers revenues to be available if they are collected within the current period or soon 
enough thereafter to pay liabilities of the current period.  For this purpose, the City considers revenues to be 
available if they are collected within 60 days of the end of the current fiscal period.  Expenditures generally 
are recorded when a liability is incurred, as under accrual accounting.  However, debt service expenditures, 
as well as expenditures related to compensated absences and claims and judgments, are recorded only when 
payment is due. Major revenue sources susceptible to accrual include: property taxes, licenses, 
intergovernmental revenues, and investment income.  In general, other revenues are recognized when cash is 
received by the City. 
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CITY OF PICAYUNE, MISSISSIPPI 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2009 
 

 
NOTE 1:  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 
IV. Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued) 
 
Operating income reported in proprietary fund financial statements include revenues and expenses related to 
the primary, continuing operations of the fund.  Principal operating revenues for proprietary funds are 
charges to customers for sales or services.  Principal operating expenses are the costs of providing goods or 
services and include administrative expenses and depreciation of capital assets.  Other revenues and expenses 
are classified as non-operating in the financial statements. 
 
When both restricted and unrestricted resources are available for use, if is the City’s policy to use restricted 
resources first, then unrestricted resources as needed.  See Note 2 for information describing restricted assets. 
 
(B)  Fund Types and Major Funds 
 
Governmental Funds 
 
The City reports the following major governmental funds: 
 

General Fund – The general fund is the primary operating fund of the City.  It accounts for all 
financial resources if the general government, except those required to be accounted for in another 
fund. 
 
Airport Fund – This special revenue fund accounts for the financial resources used for the 
acquisition, construction, and maintenance of the City operated airport. 
 
Economic Development Fund – This special revenue fund accounts for the proceeds from the 
Tourism Sales Tax, and the sales of land in the industrial park that are used for economic 
development. 
 
2006 Katrina Supplemental Grant Fund – This special revenue fund accounts for the proceeds 
from the 2006 CDBG grant received by the City. 

 
Proprietary Funds 
 
The City reports the following major proprietary funds: 
  
 Utility Fund – The utility fund accounts for operations that are financed and operated in a manner 
 similar to private business enterprises where the intent of the governing body is that costs  

(expenses, including depreciation) of providing water, garbage, and gas services to the general 
public on a continuing basis be financed or recovered primarily through user charges. 
 
Cemetery Fund - The cemetery fund accounts for the activities and operations of the City operated 
cemetery. 
 

Other Fund Types 
 
The City also reports the following fund types: 
 

Special Revenue Fund – The special revenue funds are used to account for the proceeds of specific 
revenue sources (other than special assessments, expendable trusts, or major capital projects) that 
are legally restricted to expenditures for specified purposes. 
 
Debt Service Funds – The debt service funds are used to account for the servicing of long-term 
general obligation debt of the governmental funds. 

 
 

CITY OF PICAYUNE, MISSISSIPPI 
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NOTES TO FINANCIAL STATEMENTS 
SEPTEMBER 30, 2009 

 
 
NOTE 1:  SUMMARY OF SIGNIFICANT ACOCUNTING POLICIES (Continued)  
 

IV. Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued) 
 
Other Fund Types (Continued) 
  
 Fiduciary Fund – The tax collector fund is used to account for assets held by the City in a trustee 

capacity or as an agent for other governmental units. 
 
(C)  Use of Estimates 
 
The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts 
of revenues and expenses during the reporting period.  Actual results could differ from those estimates. 
 
V. Assets, Liabilities, and Net Assets or Equity 
 
(A)  Cash and Investments 
 
The City’s cash and cash equivalents are primarily considered to be cash on hand and amounts held in 
demand deposits.  For purposes of the statement of cash flows, short-term investments held in proprietary 
funds with a maturity date within three months of the date acquired by the City, if any, are considered to be 
cash equivalents. 
 
State statutes authorize the City to invest in (1) direct obligations of the United States government, the 
payment of which the full faith and credit of the United States government if pledged, (2) certificates of 
deposit when insured or secured by acceptable collateral and (3) obligations of the State of Mississippi, or 
any county, municipality or school district of the State of Mississippi which have been approved by a 
reputable bond attorney or have been validated by the decree of the chancery court.  Investments are recorded 
at costs, which approximated fair value. 
 
(B)  Receivables and Payables 
 
Activities between funds that are representative of lending/borrowing arrangements outstanding at the end of 
the fiscal year are referred to as either “due to/from other funds” or “advances to/from other funds.”  All 
other outstanding balances between funds are reported as “due to/from other funds.”  Any residual balances 
outstanding between the governmental activities and business type activities are reported in the government-
wide financial statements as “internal balances.” 
 
Advances between funds, as reported in the fund financial statements, are offset by a fund balance reserve 
account in applicable governmental funds to indicate that they are not available for appropriation and are not 
expendable available financial resources. 
 
All trade,  property tax, and fine receivables are shown net of an allowance for uncollectibles.  An allowance 
has been provided in the general fund and the utility fund for estimated uncollectible ad valorem taxes 
receivable and utility charges.  In the general fund, the allowance amount is estimated based on collections 
history.  The allowance in the utility fund is estimated using accounts receivable past due 90 days or more.  
As of September 30, 2009 the allowance for uncollectible utility and general fund receivables is $3,812,084. 
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NOTES 1:  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

V. Assets, Liabilities, and Net Assets or Equity (Continued) 
 
(C)  Prepaid Items 
 
Payments made to vendors for services that will benefit periods beyond September 30, 2009, are recorded as 
prepaid items. 
 
(D)  Inventories 
 
Inventories consists of natural gas stored with the City’s supplier, cemetery plots, aviation fuel at the 
Picayune Municipal Airport, and parcels of land at the City’s industrial park.  Inventories are stated at cost 
utilizing the average cost valuation method for natural gas and aviation fuel and at historical cost for 
cemetery plots and land. 
 
(E) Restricted Assets 

 
Assets are reported as restricted when limitations on their use change the nature or normal understanding of 
the availability of the asset.  Such constraints are either externally imposed by creditors, contributors, 
grantors, or laws.  Restricted assets in the debt service fund are restricted for the payment of debt service.  
Restricted assets in the special revenue funds are restricted for economic development, recreation and for 
certain purposes as stated in the grant agreements.  Restricted assets in the enterprise funds represent utility 
customer deposits subject to refund and amounts restricted for improvements.  When both restricted and non 
restricted assets are available for use, the policy is to use restricted assets first. 
 
(F)  Capital Assets 
 
Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads, bridges, 
sidewalks, and similar items), net of depreciation are reported in the applicable governmental or business-
type activities columns in the government-wide financial statements.  The City generally capitalizes assets 
with an initial, individual cost of more than $5,000 and an estimated useful life in excess of two years.  Such 
assets are recorded at historical cost or estimated historical cost if purchased or constructed.  Donated capital 
assets are recorded at estimated fair value at the date of donation. 
 
The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend 
assets lives are not capitalized. 
 

 Major outlays for capital assets and improvements are capitalized as projects are constructed.  Interest 
incurred during the construction phase of capital assets of business-type activities is included as part of the 
capitalized value of the assets constructed.  No interest cost was capitalized during the current fiscal year. 

 
 Property, plant, and equipment of the City are depreciated using the straight-line method over the following 

estimated useful lives: 
  
    Buildings     50 years 
    Building improvements   20 years 
    Public domain infrastructure  50 years 
    Utility system infrastructure    10-50 years  
    Machinery and equipment   3-15 years 
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NOTE 1:  SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPALS (Continued) 
  
 V. Assets, Liabilities, and Net Assets or Equity (Continued) 

 
(G)  Long-Term Obligations 
 
In the government-wide financial statements, and proprietary fund types in the fund financial statements, 
long-term debt and other long-term debt and other long-term obligations are reported as liabilities in the 
applicable governmental activities, business-type activities, or proprietary fund type statements of net assets.  
Bond issuance costs and bond premiums and discounts are capitalized and amortized over the terms of the 
respective bonds using the effective interest method.  Bonds payable are reported net of the applicable bond 
premium or discount.  Bond issuance costs are reported as deferred charges and amortized over the term of 
the related debt. 
 
The governmental fund financial statements recognize the proceeds of debt and premiums as other financing 
sources of the current period.  Issuance costs are reported as expenditures. 
 
(H)  Compensated Absences 
 
The City’s policy allows employees to accumulate all unused vacation and sick leave.  Full-time employees 
are granted vacation from 12 to 24 days per year depending on the employee’s length of service.  Retiring 
and terminating employees are paid for unused vacation up to a maximum of 240 hours.  There is no liability 
for unpaid accumulated sick leave since sick pay is not paid upon termination of employment.  All vacation 
pay is accrued when incurred in the government-wide and proprietary fund financial statements.  In the fund 
financial statements, a liability for these amounts is reported in governmental funds only if they have 
matured, for example, as a result of employee resignations and retirements. 
 
The compensated absences liability was computed using the specific identification method whereby the 
actual number of vacation hours multiplied by the employee’s hourly rate at September 30, 2009.  The 
resulting liability is then increased to include social security and retirement contributions that the City is 
required to pay upon liquidation of the liability. 
 
(I)  Fund Equity 
 
In the fund financial statements, governmental funds report reservation of fund balance for amounts that are 
not available for appropriation or are legally restricted by outside parties for use for a specific purpose.  The 
economic development fund reports reservations of fund balance for amounts resulting from tourism taxes 
exclusively restricted for economic development activities.  Designations of fund balance represent tentative 
management plans that are subject to change. 
 
(J)  Net Assets 
 
Net assets represent the difference between assets and liabilities.  Net assets invested in capital assets, net of 
related debt, consists of capital assets, net of accumulated depreciation, reduced by outstanding balances of 
any borrowing used for the acquisition, construction, or improvement of those assets.  Net assets are reported 
as restricted when there are limitations imposed on their use either through constitutional provisions or 
enabling legislation or through external restrictions imposed by creditors, grantors, laws, or regulations of 
other governments. 
 
 
 
 

 
 

 
 
 

CITY OF PICAYUNE, MISSISSIPPI 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2009 
 

 



  38

NOTE 2:  CASH AND OTHER DEPOSITS 
 

(A)  Cash 
 
The carrying value of the City’s deposits with financial institutions was $7,785,205 and the bank balance was 
$7,875,252 at September 30, 2009, including $867,638 in certificates of deposits. 
 
Custodial Credit Risk: State law allows the City to invest in interest bearing time certificates of deposits for 
periods of fourteen days to one year with depositories and in obligations of the U.S. Treasury, state of 
Mississippi, or of any county, municipality or school district of the state. Further, the City may invest in 
certain purchase agreements. 
 
The collateral for public entities deposits’ in financial institutions is held in the name of the State Treasurer 
of Mississippi under a program established by Section 27-105-5 Miss. Code Ann. (1972). Under this 
program, the entity’s funds are protected through a collateral pool administered by the state treasurer. 
Financial institutions holding deposits of public funds must pledge securities as collateral against those 
deposits. In the event of failure of a financial institution, securities pledged by that institution would be 
liquidated by the state treasurer to replace the public deposits not covered by the FDIC. 
 
Interest Rate Risk: The City does not have a formal investment policy that limits investment maturities as a 
means of managing its exposure to fair value losses arising from increasing interest rates. 
 
Concentration of Credit Risk: The City places no limit on the amount the City may invest in any one issuer. 
 
The carrying amount of certificates of deposits is a reasonable estimate of their fair value. 
 
 
(B)  Investments 
 
Mississippi municipalities may invest surplus funds in certificates of deposit with qualified depositories and 
in bonds and direct obligations of the United States of America; or the State of Mississippi; or any county, 
municipality or school district of the State of Mississippi which have been approved by a reputable bond 
attorney or have been validated by the decree of the chancery clerk. 
 
At September 30, 2009, the City did not hold any certificates of deposit with maturity dates longer than three 
months. 
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NOTE 3:  RECEIVABLES 



 
Receivables at September 30, 2009 consist of the following: 
 

Governmental 
Activities

Business-type 
Activities

Total 
Government-wide

Ad Valorem tax 1,940,297$      1,940,297           
Sales tax 664,978           664,978              
Tourism tax 66,677             66,677                
Fines receivable, gross 4,111,686        4,111,686           
Accounts receivable, gross 526,652          526,652              
Intergovernmental 445,598           79,412            525,010              

Total receivables, gross 7,229,236        606,064          7,835,300           

Less: allowance for doubtful accounts (3,700,517)       (111,566)         (3,812,083)         

Total receivables, net 3,528,719$      494,498          4,023,217           

 
 
Governmental funds report deferred revenue in connection with receivables for revenues that are not 
considered to be available to liquidate liabilities of the current period.  Governmental funds also defer 
revenue recognition in connection with resources that have been received, but not yet earned.  Deferred 
revenue at September 30, 2009 consists primarily of unearned grant revenue. 
 
 
(A)  Property Taxes 
 
The City levies a tax on real and personal property based on the assessed value of property as compiled by 
the Pearl River County and Hancock County tax assessors from the information extracted from the County 
assessment tax rolls.  The taxes on real property attach as an enforceable lien on the property as of January 1.  
Taxes on real and personal property are levied by the City Council at the first regular meeting in September.  
The City’s tax assessment roll is then approved by the City Council after a series of public hearings to 
receive the citizens’ objections.  Such taxes are billed and collected by the City. 
 
In accordance with Mississippi Code of 1972, as amended for code section 27-39-321, the Board may levy 
taxes in any amount for general revenue purposes and general improvements.  However, taxes collected for 
the current year are limited to an increase of not more than 10% over receipts for any one of the preceding 
three years.  For purposes of the computation, taxes collected in the current year resulting from the property 
added to the tax assessment roll are excluded from the computation. 
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(B)  Notes Receivable 
 
Brockway Building 
 
On May 3, 2005 the City entered into an agreement with Farmer Fresh Produce International, LLC for the 
sale of the City’s Brockway Building.  The sale price of the building was $1,100,000 at 2% interest per 
annum for a period of thirty years.  Monthly payments of $4,066 are due on the first day of each month.  
 
The sale is financed by the City.  The agreement includes a special provision that the City incur $35,000 to 
repair and modernize the Brockway Building’s administrative offices.  The City and the buyer agree that the 
special provision will be met by the buyer not paying the first 8 payments and reducing the ninth payment.  
The net note receivable of $960,064 is included in “notes receivable” in the Statement of Net Assets. 
 
 

NOTE 4:  DUE FROM OTHER GOVERNMENTS 
 
Due from other governments at September 30, 2009 consists of the following: 
 
 

Governmental 
Activities

Business-type 
Activities

Total 
Government-

wide
Grants 445,598$        79,412              525,010         
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NOTE 5: CAPITAL ASSETS

Capital asset activity for the year ended September 30, 2009 is as follows:

Balance 9/30/08 Additions Deletions Adjustments Balance 9/30/09

Governmental Activities

Capital assets, not being depreciated

  Land 2,150,707$           88,270             (43,129)            2,195,848           

  Construction in progress 1,078,446             4,556,683        249,007                  5,884,136           

      Total Capital assets,

        not being depreciated 3,229,153             4,644,953        (43,129)            249,007                  8,079,984           

Capital assets, being depreciated

  Buildings and improvements 3,257,660             212,699           650,120                  4,120,479           

  Machinery and equipment 843,996                15,867             127,933                  987,796              

  Improvements other than buildings 6,912,439             414,668           131,645                  7,458,752           

  Mobile Equipment 2,488,785             844,874           140,656                  3,474,315           

  Infrastructure 29,399,115           75,075             130,854                  29,605,044         

    Total capital assets,

      being depreciated 42,901,995           1,563,183        -                       1,181,208               45,646,386         

Less accumulated depreciation for:

  Buildings and improvements 1,122,312             92,612             1,056                      1,215,980           

  Machinery and equipment 421,108                72,827             102,308                  596,243              

  Improvements other than buildings 1,158,665             317,664           (31,225)                   1,445,104           

  Mobile Equipment 1,662,832             272,652           65,812                    2,001,296           

  Infrastructure 19,058,968           1,270,905        7,644                      20,337,517         

    Total accumulated depreciation 23,423,885           2,026,660        -                       145,595                  25,596,140         

Total capital assets, being depreciated, net 19,478,110           (463,477)          1,035,613               20,050,246         

Total capital assets, net 22,707,263$         4,181,476        (43,129)            1,284,620               28,130,230         

Business-Type Activities

Capital assets, not being depreciated:

  Land 172,599$              172,599              

  Construction in progress -                            202,194           202,194              

      Total Capital assets,

        not being depreciated 172,599                202,194           -                       -                              374,793              

Capital assets, being depreciated

  Buildings and improvements 47,730                  47,730                

  Machinery and equipment 794,360                (89,271)                   705,089              

  Mobile Equipment 362,575                29,521                    392,096              

  Infrastructure 5,259,462             59,827                    5,319,289           

    Total capital assets,

      being depreciated 6,464,127             -                       -                       77                           6,464,204           

Less accumulated depreciation for:

  Buildings and improvements 30,569                  1,265               31,834                

  Machinery and equipment 476,290                44,862             (1,841)                     519,311              

  Mobile Equipment 353,563                6,177               13,921                    373,661              

  Infrastructure 2,004,056             97,549             68,319                    2,169,924           

    Total accumulated depreciation 2,864,478             149,853           -                       80,399                    3,094,730           

    Total capital assets,

      being depreciated, net 3,599,649             (149,853)          -                       (80,322)                   3,369,474           

Total business-type activities

  capital assets, net 3,772,248$           52,341             -                       (80,322)                   3,744,267           

Note: Adjustments were made to restate balances to actual per fixed asset physical inventory conducted by the City.
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NOTE 5: CAPITAL ASSETS (continued) 
 
Construction in progress at September 30, 2009 primarily consists of road infrastructure and fire station.  
 
Depreciation expense was charged to functions/programs of the City as follows: 
    
 

Governmental Activities
General government 51,541                    

Public safety 237,764                  

Public works 1,309,305               

Culture and recreation 86,930                    

Economic Development 341,120                  

   Total Governmental activities
   depreciation expense 2,026,660$             

Business-Type Activities
Utility 148,272                  

Cemetery 1,581                      

Total business-type activities
depreciation expense 149,853$                
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NOTE 6:  LONG – TERM DEBT 
 

Changes in long – term debt during the year ended September 30, 2009 are as follows:

October 1, September 30, Due Within
Governmental Activities 2008 Additions Reductions 2009 One Year

Bonds 6,647,022$       377,800         6,269,222         391,610         
Notes 3,910,568         181,097         3,729,471         182,666         

Compensated absences 383,417            108,715         274,702            
Total 10,941,007$     -                    667,612         10,273,395       574,276         

Business-Type Activities
Bonds 418,702$          27,924           390,778            28,390           
Notes 1,471,040         40,736           1,430,304         40,435           
Capital leases 19,521              19,521           -                        
Compensated absences 62,078              10,307           51,771              

Total 1,971,341$       -                    98,488           1,872,853         68,825           
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NOTE 6: LONG-TERM DEBT (Continued)

(A) Bonds Payable

At September 30, 2009, the City's outstanding bonds payable are described as follows:

General Obligation Public Improvement Bonds, 2004, dated March 1,
2004, $1,500,000 amount, variable interest currently at 2.875% that
increases over the life of the bonds to 3.8%, payable in annual 
installments beginning at $75,000 on March 1, 2005, and increasing
annually thereafter up to $130,000 until maturity on March 1, 2019. 1,100,000$    

Special Obligation Bonds, 2004, dated April 15, 2004, $3,500,000
amount, variable interest currently at 4.0% that increases over the life
of the bonds to 4.625%, payable in annual installments beginning at
$110,000 on July 1, 2005, and increasing annually thereafter up to
$260,000 until maturity on July 1, 2024. 2,890,000      

General Obligation Public Improvement Bonds, 2005, dated August
15, 2005, $1,500,000 amount, variable interest currently at 3.3% that
increases over the life of the bonds to 3.6%, payable in annual
installments beginning at $70,000 on July 1, 2006, and increasing
annually thereafter up to $135,000 until maturity on July 1, 2020. 804,222         

General Obligation Public Improvement Bonds, 2006, dated July 7,
2006, $1,200,000 amount, fixed interest rate at 4.30%, payable in
annual installments beginning at $60,000 on May 1, 2007, and 
increasing thereafter up to $105,000 until maturity on May 1, 2021. 1,015,000      

General Obligation Bond Series, 2008 dated March 19, 2008.  
Principal amount of $500,000
payable at a fixed rate of 2.9% for 10 years. 460,000         

6,269,222$    
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NOTE 6: LONG-TERM DEBT (Continued) 
  
 (A)  Bonds Payable 
 

Principal and interest maturities will be as follows:

Year Ending Total
September 30, Principal Interest Requirements

Governmental Activities 2010 391,610$     259,033     650,643         
2011 409,940       237,589     647,529         
2012 428,270       228,077     656,347         
2013 456,600       213,117     669,717         
2014 469,930       201,442     671,372         

2015-2019 2,607,962    717,560     3,325,522      
2020-2024 1,504,910    216,088     1,720,998      

Total 6,269,222$  2,072,906  8,342,128      

Year Ending Total
September 30, Principal Interest Requirements

Business-Type Activities 2010 28,390$       14,009       42,399           
2011 30,060         13,045       43,105           
2012 31,730         12,023       43,753           
2013 33,400         10,845       44,245           
2014 35,070         9,774         44,844           

2015-2019 187,038       29,788       216,826         
2020-2024 45,090         1,623         46,713           

390,778$     91,107       481,885         
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NOTE 6: LONG-TERM DEBT (Continued)

(B) Notes Payable

At September 30 2007, the City's outstanding notes payable are described as follows:

Original Governmental Business-Type
Amount Activities Activities

MDA Loan No. 0524
bearing interest at 3%
maturing February 1, 2028 272,539             255,072               

Mississippi Development Authority (MDA)
for Drainage Project,  bearing interest at 3%,
 maturing September 1, 2014. 332,072             127,509               

MDA for drainage project, bearing interest at 4.65%
 maturing January 1, 2015. 73,000               34,073                 

MDA for Airport Improvement, bearing interest at 3%, 
maturing September 30, 2010. 479,550             54,580                 

MDA for Airport Improvement, bearing interest at 3%
maturing April 1, 2011. 227,548             51,403                 

MDA for Airport Infrastructure Project,
dated May 16, 2001, bearing interest at 3%, maturing
June 1, 2022. 269,850             187,135               

MDA for Airport Infrastructure Project,
bearing interest at 3%, maturing
June 1, 2022. 66,317               46,697                 

Mississippi State Department of Health
(MSDH) for Drinking Water Systems Improvements
bearing interest at 3.5%
maturing July 1, 2023. 253,005             199,233             

Trustmark Bank for Centraplex building
bearing interest at 4.93%, maturing June 22, 2010. 72,168               15,855                 

250,000             138,714               92,476               

2,224,091          2,224,091            

1,011,729          1,011,729          

174,546             126,866             
   

650,000             594,342               

Total 6,356,415          3,729,471            1,430,304          

FEMA Special Community Disaster Loan, interest at 2.93% maturing 

BancorpSouth interest at 4.32% maturing September 3, 2014

MDA for airport infrastructure at 3% maturing  July 31, 2027 

CITY OF PICAYUNE, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2009

Mississippi Dev Bank for Katrina Relief, interest of  3 % maturing  

FEMA Special Community Disaster Loan, interest at 2.67% maturing  
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NOTE 6: LONG-TERM DEBT (Continued)

(B) Bonds Payable  (Continued)

Principal and interest maturities will be as follows:

Year Ending Total
September 30, Principal Interest Requirements

Governmental Activities 2010 40,435$        12,732       53,167           
2011 40,170          13,006       53,176           
2012 1,053,471     158,598     1,212,069      
2013 43,470          9,257         52,727           
2014 43,532          7,945         51,477           

2015-2019 95,453          27,157       122,610         
2020-2024 94,703          10,141       104,844         
2025-2029 19,070          895            19,965           

Total 1,430,304     239,731     1,670,035      

Year Ending Total
September 30, Principal Interest Requirements

Business-Type Activities 2010 182,665        45,366       228,031         
2011 2,340,176     336,065     2,676,241      
2012 92,652          35,880       128,532         
2013 95,570          33,300       128,870         
2014 98,459          29,109       127,568         

2015-2019 361,540        112,675     474,215         
2020-2024 357,483        56,296       413,779         
2025-2029 200,926        8,442         209,368         

Total 3,729,471$   657,133     4,386,604      

CITY OF PICAYUNE, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2009
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NOTE 6:  LONG-TERM DEBT (Continued)

(C) Unamortized Debt Issuance Costs

The following details unamortized debt issuance costs included in other assets at September 30, 2009.

Debt
Issuance Accumulated Net

Costs Amortization Book Value
Governmental Activities

39,206$     (14,594)          24,612       

115,000     (30,998)          84,002       

18,522       (5,136)            13,386       

General Obligation building bonds issued for purchase of
Arizona Chemical Building in the original amount of
$1,200,000, dated July 7, 2006, amortized over the life of the
bond of 166 months. 20,982       (4,901)            16,081       

Total 193,710$  (55,629)          138,081   

Business-Type Activities
Note payable to MSDH for Drinking Water Systems
Improvements Revolving Loan in the amount of
$253,005, dated May 14, 2002, to be amortized over the
life of the loan of 237 months when the project is
complete. 15,524       (4,333)            11,191       

Public improvement bonds issued for general purposes in
the original amount of $1,500,000 of which $494,478 is
allocated for business-type activities, dated August 15,
2005, amortized over the life of the bonds of 178.5 months. 6,100         (1,691)            4,409         

Total 21,624$     (6,024)            15,600       

allocated for governmental activities, dated August 15,
2005, amortized over the life of the bonds of 178.5 months.

expansion in the original amount of $3,500,000, dated
April 15, 2004, amortized over the life of the bonds of
243 months.

Public improvement bonds issued for general purposes in

Public improvement bonds issued for general purposes in
the  original amount  of $1,500,000, dated  March 1,  2004,
amortized over the life of the bonds of 180 months.

Special obligation bonds issued  for Friendship Park

the original amount of $1,500,000, of which $1,005,522 is
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NOTE 6:  LONG – TERM DEBT (Continued) 
 

(E)  Legal Debt Margin 
 
The City’s legal debt limit for general bonds is $12,212,710. At September 30, 2009, the City’s legal debt margin, 
after reduction for outstanding general obligation notes of $7,065,724 was $5,146,986. 
 

NOTE 7:  INTERFUND TRANSACTIONS 
 

(A)  Interfund Receivables and Payables 
 
 Generally, outstanding balances between fund reported as “due to/from other funds” include outstanding charges by 

one fund to another for services or goods, subsidy commitments outstanding at year-end, and other miscellaneous 
receivables/payables between funds.  Activities between funds that are representative of lending/borrowing 
arrangements outstanding at the end of the fiscal year are described as “due to/from other funds” (i.e., the non-
current portion of interfund loans). 
 

Due To Due From Due To Due From
General County Fund 9,865$             2,608,660        
Unemployment Compensation Fund 244                  
Economic Development Fund 1,908               171,174           
Airport Fund 1,082,452        
Police Drug Fund 2,200               
Friendship Park Fund 171,174           
Intermodel Fund 47                    1,523,989        2,151               
Utility Fund
Cemetery Fund 215                  9,621               

Total 1,267,646$      2,780,078        1,524,204        11,772             

Governmental Activities Business-Type Activities

 
(B) Interfund Transfers 

 
 Transfers and payments within the reporting entity are substantially for the purposes of subsidizing operating 

functions, funding capital projects and asset acquisitions, or maintaining debt service on a routine basis.  Resources 
are accumulated in a fund to support and simplify the administration of various programs. 

  
 The government-wide statement of activities eliminates transfers as reported within the segregated governmental 

and business-type activities columns. Only transfers between two columns appear in this statement. The following 
transfers were made between funds during the year ended September 30, 2009. 

 

Transfers In Transfers Out Transfers In Transfers Out
General County Fund 354,496$         818,594           
Economic Development Fund 303,269           
2006 Katrina Grant Fund 73,563             
Airport Fund 166,309           
Intermodel Fund 212,699           
Debt Service Fund 939,910           
Utility Fund 354,496           
Cemetery Fund 62,000             

Total 1,580,668$      1,288,172 62,000 354,496

Governmental Activities Business-Type Activities
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NOTE 8:  DEFICIT FUND NET ASSETS 
 

At September 30, 2009, there is a deficit fund balance in the Airport Fund of $907,940. Grant revenues received 
after year-end will provide for the deficiency.  

 
NOTE 9: JOINT VENTURE AND JOINTLY GOVERNED ORGANIZATION 

 
       Joint Venture 

 
Partners for Pearl River County (PFPRC) is a joint venture between the City, the City of Poplarville, and Pearl 
River County. PFPRC was organized to promote and develop the industrial, commercial, and economic welfare 
of Pearl River County. PFPRC is funded primarily by contributions received from its members. In fiscal year 
2009, the City provided $50,000 in support which was reported in economic development “expenses” on the 
Statement of Activities and on the Statement of Revenues, Expenditures, and Changes in fund Balances – 
Governmental Funds. Each year the City determines the amount of support to be provided to PFPRC based on 
availability of City resources. Consequently, any potential future financial benefit or burden to the City 
resulting from activities performed by PRPRC is not determinable at this time.  
    

       Jointly Governed Organization 
 

 The City is a member of the Municipal Gas Authority of Mississippi (MGAM, created as a local distribution company 
by Mississippi State Code Section 77-6-1 for the purpose of assisting municipal gas systems in the acquisition, 
transportation and management of adequate, dependable and economic natural gas supplies. Membership of MGAM at 
September 30, 2009, consisted 17 municipalities or natural gas districts, all located in the State of Mississippi. Each 
voting member appoints one commissioner to MGAM’s Board of Commissioners who has oversight responsibility of 
the operation of MGAM. The primary source of revenue for MGAM is from gas supply contracts with each of its 
members which require the members to take their entire gas supply or a fixed portion from MGAM and require 
MGAM to provide that supply. MGAM is considered to be a jointly governed organization since no member can 
unilaterally control the financial or operating policies of MGAM and its members do not have an ongoing financial 
responsibility. The City entered into a gas supply contract for purchases of gas effective April 1, 2001, for a term of 
ten years at a price based on a spot price index minus a discount of $.05 per MGAM. For the fiscal year ended 
September 30, 2009, payments to MGAM for gas purchases amounted to $778,573. The payments are included in 
utility “expenses” on the Statement of Activities and are included in “gas purchased” on the Statement of Revenues, 
Expenses, and Changes in Fund Net Assets – Proprietary Funds. 

 
NOTE 10: RETIREMENT PLANS 

       
(A) Public Employees’ Retirement System 

 
The City participates in a retirement system administered by the Public Employees’ Retirement System of Mississippi 
(PERS). The system is a defined benefit plan and includes a multi-employer, cost-sharing pension plan as described 
below: 

 
 Plan Description and Provisions 
 

Substantially all of the City’s full-time employees participate in PERS, a multi-employer, cost-sharing, defined 
benefit public employee pension plan. PERS provides retirement and disability benefits, annual cost-of-living 
adjustments, and death benefits to plan members and beneficiaries. Benefit provisions are established by State law 
and may be amended only by the State of Mississippi Legislature. PERS issues a publicly available financial 
report that includes financial statements and required supplementary information. That information may be 
obtained by writing to Public Employee Retirement System, PERS Building, 429 Mississippi Street, Jackson, MS 
39201-1005, or by calling (601) 359-3589 or 1-800-444-PERS. 
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NOTE 10: RETIREMENT PLANS (Continued) 

 
      Description of Funding Policy 
 

 PERS members are required to contribute 7.25% of their annual covered salary and the City, is required to contribute 
at an actuarially determined rate. The rate of annual covered payroll was 11.85%. The contribution requirements of 
PERS members are established and may be amended only by the State of Mississippi Legislature. The City’s 
contributions to PERS for the years ending September 30, 2009, 2008, and 2007, were $676,707, $704,647, and 
$692,019 respectively, equal to the required contributions for each year. 

 
(B) Deferred Compensation Plan 

 
The City, through PERS, offers its employees a voluntary deferred compensation plan created in accordance with 
Internal Revenue Code Section 457. The plan, available to all City employees, permits them to defer a  
portion of their salary until future years. The deferred compensation is not available to employees until termination, 
retirement, death or unforeseeable emergency. The assets of the plan are held in trust for the exclusive benefit of 
participants and their beneficiaries. The requirements of Internal Revenue Code Section 457(g) prescribes that the City 
does not own the amounts deferred by employees, including the related income on those amounts. Additionally, the 
City does not have fiduciary accountability for the plan. Accordingly, the assets and the liability for compensation 
deferred by plan participants, including earnings on plan assets, are not included in the City’s financial statements. 
 

 
NOTE 11: COMMITMENTS AND CONTINGENCIES 

 
(A) Litigation 

 
The City is a defendant in various lawsuits. Although the outcome of these lawsuits is not presently determinable, in 
the opinion of the City’s legal counsel the resolution of these matters will not have a material effect on the financial 
condition of the City.  
 

(B) Grants and Awards 
 

Amounts received or receivable from grantor agencies are subject to audit and adjustment by the grantor agencies, 
principally federal and state governments. Any disallowed expenses, including amounts already collected, might 
constitute a liability of the applicable funds. The City does not believe any contingent liabilities are material. 
 

(C) Operating Lease 
 

In February 2003, the City entered into a twenty year lease agreement with the Picayune City School District for 
exclusive rights to operate and maintain Snyder Park. The lease agreement requires the City to pay the School District 
$5,425 annually on March 3rd for ten years. In 2013, the School District will have the property reappraised and will 
adjust the annual rent accordingly. The City may cancel the lease at any time provided that they give the School 
District sixty days notice prior to the lease anniversary date. 
 

(D) State Auditor’s Investigation 
 

In June 2005, the City requested that the State Auditor’s Office investigate certain allegations of wrong doing in the 
Court Department. An investigation is currently underway. On August 1, 2009, Debi W. Cox, Special Agent for the 
Mississippi Office of the State Auditor, took possession of Picayune General Fund Receipt Warrant Books covering 
the time period of 10/25/2002 through 5/31/2005. No preliminary report on the findings has been made to date and, 
therefore, the potential affect of the investigation on financial statements is unknown. 
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NOTE 12: RISK MANAGEMENT 
 

(A) Self-Insurance – Workers Compensation Fund 
 

The City is one of approximately 255 members in the Mississippi Municipal Workers’ Compensation Group, Inc. This 
non-profit corporation is a self-insurance worker’s compensation fund organized under the non- 
profit laws of the State of Mississippi. The group is self-insured under statutory workers compensation protection. 
Members are jointly and severally liable for the obligations of the group. The possibility of additional liability exists, 
but that amount, if any, cannot be determined. 
 

(B) Self-Insurance – Liability Fund 
 

The City is one of approximately 245 members in the Mississippi Municipal Liability Plan. The Plan is a private non-
profit corporation organized under the laws of the State of Mississippi. The Plan provides liability and tort claims 
insurance for its members according to limits established by the Mississippi Tort Claims Act. The Plan is totally self-
insured with claims and expenses paid out of the premiums and the members are jointly and severally liable for any 
claims and expenditures beyond the premium base. The possibility of additional liability exists, but that amount, if 
any, cannot be determined. 
 
 

NOTE 13: SUBSEQUENT EVENTS 
 
      Litigation 
 None 
 
      Contracts 
 None 
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NOTE 13: SUBSEQUENT EVENTS (continued) 
 
Funding 
 
      Grants 
      NONE 
 
 
         
 

 
NOTE 14: PRIOR PERIOD ADJUSTMENTS 

 
A Prior period adjustment was made in the financial statements to reflect the following: 
      
      

Governmental Activities:
1) Fixed assets adjustment to inventory 1,284,620$       
2) Correction of prior year accruals (806,235)           
    Total Governmental activities 478,385$          

Business-type Activities:
1) Fixed assets adjustment to inventory (80,322)$           
2) Correction of prior year accruals (57,509)             
    Total Business-type activities (137,831)$         

 
                       
 

  53



  54

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

REQUIRED SUPPLEMENTARY INFORMATION 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Schedule 1

REVENUES
ORIGINAL 
BUDGET

FINAL 
BUDGET ACTUAL 

VARIANCE 
POSITIVE 

(NEGATIVE)
  Taxes 2,009,433$      1,946,576       1,781,922      (164,654)        
  Licenses and permits 738,800           780,331          801,119         20,788            
  Intergovernmental 4,939,996        6,878,650       6,902,590      23,940            
  Charges for services 21,763            131,148         109,385          
  Interest 286,600           99,354            123,127         23,773            
  Fines and forfeitures 448,800           524,575          525,205         630                 
  Miscellaneous 9,700               77,006            118,360         41,354            
       Total Revenues 8,433,329        10,328,255     10,383,471    55,216            

EXPENDITURES
  General Government
       Personnel 1,244,800        1,180,768       1,198,579      (17,811)          
       Supplies 52,650             39,937            36,620           3,317              
       Other Services and charges 686,570           619,808          620,529         (721)               
       Capital outlay -                       5,788              4,102             1,686              
            Totals 1,984,020        1,846,301       1,859,830      (13,529)          
  Public Safety
       Personnel 4,264,700        4,629,366       4,622,973      6,393              
       Supplies 299,600           272,606          287,219         (14,613)          
       Other Services and charges 349,542           347,778          357,698         (9,920)            
       Capital outlay -                       61,560            774,323         (712,763)        
            Totals 4,913,842        5,311,310       6,042,213      (730,903)        
  Public Works
       Personnel 899,500           867,509          887,725         (20,216)          
       Supplies 202,400           166,707          156,656         10,051            
       Other Services and charges 310,400           286,156          285,891         265                 
       Capital outlay -                       1,569,430       2,096,851      (527,421)        
            Totals 1,412,300        2,889,802       3,427,123      (537,321)        
Recreation
       Personnel -                       -                      -                     -                      
       Supplies -                       -                      -                     -                      
       Other Services and charges -                       -                      -                     -                      
       Capital outlay -                       -                      82,551           (82,551)          
            Totals -                       -                      82,551           (82,551)          
Support to other organizations 30,940             22,400            22,400           
      Total expenditures 8,341,102        10,069,813     11,434,117    (1,364,304)     

Excess (deficiency) of revenues
      over expenditures 92,227             258,442          (1,050,646)     (1,309,088)     

CITY OF PICAYUNE, MISSISSIPPI
BUDGETARY COMPARISON SCHEDULE (NON-GAAP BASIS)

GENERAL FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2009
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 REGULAR MEETING SEPTEMBER 7, 2010 
 
 

Schedule 1

ORIGINAL 
BUDGET

FINAL 
BUDGET ACTUAL 

VARIANCE 
POSITIVE 

(NEGATIVE)
OTHER FINANCING SOURCES (USES)
   Sale of assets -                     
   Transfers in 354,496           694,955         374,955         (320,000)        
   Transfers out (282,000)         (473,556)        (473,556)        -                     

   Total other financing sources (uses) 72,496             221,399         (98,601)          (320,000)        

   Net change in fund balances 164,723         479,841       (1,149,247)     (1,629,088)$  

   Fund balances - beginning, budget (4,522,219)      (3,040,154)     6,802,419      

   Fund balances - ending, budget (4,357,496)$   (2,560,313)   5,653,172     

            Reconciliation to GAAP basis:

           Change in accrued revenue (110,949)        
           Change in accrued expenses 84,821           

           Fund Balance-ending, GAAP basis 5,627,044$    

See notes to budgetary comparison schedule.

CITY OF PICAYUNE, MISSISSIPPI
BUDGETARY COMPARISON SCHEDULE (NON-GAAP BASIS)

GENERAL FUND CONTINUED 
FOR THE YEAR ENDED SEPTEMBER 30, 2008

 
 
 
 
 
 

  56



 REGULAR MEETING SEPTEMBER 7, 2010 
 
 
 

Schedule 2

REVENUES
ORIGINAL 
BUDGET

FINAL 
BUDGET ACTUAL 

VARIANCE 
POSITIVE 

(NEGATIVE)
  Intergovernmental 350,000$         350,000       424,558         74,558                  
  Rent 48,790             48,790         49,095           305                       
  Interest 7,400               7,400           25,277           17,877                  
  Miscellaneous 3,058             3,058                    
  Charges for services 83,680             83,680         178,755         95,075                  
  Lot sales 86,000           86,000                  
       Total Revenues 489,870           489,870       766,743         276,873                

EXPENDITURES
       Personnel 112,800           112,800       111,670         1,130                    
       Supplies 27,750             27,750         22,742           5,008                    
       Other services and charges 192,025           182,025       139,602         42,423                  
       Capital outlay -                       93,770         229,543         (135,773)               
            Total Expenditures 332,575           416,345       503,557         (87,212)                 

Excess (deficiency) of revenues
over expenditures 157,295           73,525         263,186         189,661                

OTHER FINANCING SOURCES (USES)
   Transfers out (262,000)          (262,000)      (303,269)        (41,269)                 

   Net change in fund balances (104,705)        (188,475)    (40,083)         148,392$             

   Fund balances - beginning, budget 1,188,585        1,644,198    1,533,931      

   Fund balances - ending, budget 1,083,880$     1,455,723  1,493,848     

            Reconciliation to GAAP basis:

               Prior period adjustment 6,020             

           Fund Balance-ending, GAAP basis 1,499,868$    

See notes to budgetary comparison schedule.

CITY OF PICAYUNE, MISSISSIPPI
BUDGETARY COMPARISON SCHEDULE (NON-GAAP BASIS)

ECONOMIC DEVELOPMENT FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2009
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Schedule 3

REVENUES
ORIGINAL 
BUDGET

FINAL 
BUDGET ACTUAL 

VARIANCE 
POSITIVE 

(NEGATIVE)
  Intergovernmental 144,500$             144,500         256,596       112,096           
  Charges for services 113,893               119,293         87,240         (32,053)            
       Total Revenues 258,393               263,793         343,836       80,043             

EXPENDITURES
  Economic Development
       Personnel 50,800                 50,800           49,662         1,138               
       Supplies 8,400                   20,338           13,501         6,837               
       Other contract zervices 56,450                 56,450           28,793         27,657             
       Capital outlay 145,945               157,945         242,853       (84,908)            
            Total Expenditures 261,595               285,533         334,809       (49,276)            

Excess (deficiency) of revenues
over expenditures (3,202)                  (21,740)          9,027           30,767             

OTHER FINANCING SOURCES (USES)
   Transfers in -                           -                     12,500         12,500             
   Transfers out -                           -                     (166,809)      (166,809)          
      Total other financing sources (uses) -                           -                     (154,309)      (154,309)          

   Net change in fund balances (3,202)                (21,740)        (145,282)      (123,542)$       

   Fund balances - beginning, budget 543,581               543,581         (769,812)      

   Fund balances - ending, budget 540,379$            521,841       (915,094)     

            Reconciliation to GAAP basis:
           Change in accrued expenses 761              
           Change in accrued revenue 6,393           

           Fund Balance-ending, GAAP basis (907,940)$    

See notes to budgetary comparison schedule.

CITY OF PICAYUNE, MISSISSIPPI
BUDGETARY COMPARISON SCHEDULE (NON-GAAP BASIS)

AIRPORT FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2009
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Schedule 4

REVENUES
ORIGINAL 
BUDGET

FINAL 
BUDGET ACTUAL 

VARIANCE 
POSITIVE 

(NEGATIVE)
  Intergovernmental 4,708,143$  4,708,143       2,540,355       (2,167,788)           
  Miscellaneous -                   -                     87,227            87,227                  
       Total Revenues 4,708,143    4,708,143       2,627,582       (2,080,561)           

EXPENDITURES
  Public Safety
       Capital Outlay 2,085,912    2,085,912       1,832,571       253,341                
            Total 2,085,912    2,085,912       1,832,571       253,341                

  Public Works
       Other services and charges 90,000         90,000            129,882          (39,882)                
       Capital Outlay 2,088,882    2,088,882       241,230          1,847,652             
            Total 2,178,882    2,178,882       371,112          1,807,770             

  Economic Development
       Other services and charges 60,000         60,000            -                     60,000                  
       Capital Outlay 955,349       955,349          399,019          556,330                
            Total 1,015,349    1,015,349       399,019          616,330                
Total expenditures 5,280,143    5,280,143       2,602,702       2,677,441             

Excess (deficiency) of revenues
over expenditures (572,000)      (572,000)        24,880            596,880                

OTHER FINANCING SOURCES (USES)
   Transfers in 722,817       722,817          73,563            (649,254)              

   Net change in fund balances 150,817       150,817          98,443            (52,374)$              

   Fund balances - beginning, budget 305,001       305,001          305,001          

   Fund balances - ending, budget 455,818$     455,818 403,444

CITY OF PICAYUNE, MISSISSIPPI
BUDGETARY COMPARISON SCHEDULE (NON-GAAP BASIS)

KATRINA 2006 GRANT FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2009
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CITY OF PICAYUNE, MISSISSIPPI 
NOTE TO BUDGETARY COMPARISON SCHEDULES (NON-GAAP BASIS) 

GENERAL FUND AND ECONOMIC DEVELOPMENT FUND 
FOR YEAR ENDED SEPTEMBER 30, 2009 

 
 
NOTE A: BUDGETARY DATA 
 
 The procedures used by the City in establishing the budgetary data are as follows: 
   

1. Prior to August 1, the City Manager submits to the City Council a propose operating budget for the 
fiscal year beginning October 1. The operating budget includes proposed expenditures and the means 
of financing them. 

 
2. Public hearings are conducted to obtain taxpayer comments. 

 
3. No later than September 15, the budget is legally enacted through passage of a resolution. 

 
4. Formal budgetary integration is employed as a management control device during the year for all 

Governmental and Proprietary Fund types. 
 

5. Budgets are adopted on a cash basis as required by State statute. All budgeted amounts presented in the 
accompanying financial statements are as originally adopted or as amended by the City Council. 
Accordingly, actual figures have also been presented on a cash basis. 

 
 The appropriated budget is prepared by fund, function and department. Transfers of appropriations between 

departments require approval of the City Council. The legal level of budgetary controls is the department level. 
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   OTHER SUPPLEMENTARY INFORMATION 
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100,000$     
100,000       

50,000         
50,000         
50,000         

5,000           
5,000           

50,000         
25,000         
20,000         

Police Chief RLI Surety

All Other Employees - Blanket Bond Fidelity and Deposit Company

Police Chief RLI Surety
Police Department- Blanket Bond RLI Surety

City Clerk RLI Surety
Deputy City Clerk Fidelity and Deposit Company

City Inspector RLI Surety

Mayor RLI Surety
Council Member RLI Surety

City Manager RLI Surety

SCHEDULE A
CITY OF PICAYUNE, MISSISSIPPI

SCHEDULE OF SURETY BONDS, FOR CITY OFFICIALS
SEPTEMBER 30, 2009

Covered Surety Company Coverage Amount
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               REPORT ON COMPLIANCE AND INTERNAL CONTROL 
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Phone 601.268.3135 • Fax 601.261.3922 

www.wrightcpagroup.com 
 
 
 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

 
 

July 31, 2010 
 
Honorable Mayor, Members of the City Council and City Manager 
City of Picayune, Mississippi 
Picayune, Mississippi 
 
We have audited the accompanying financial statements of the governmental activities, the business-type activities, 
each major fund, and the aggregate remaining fund information of the City of Picayune, Mississippi, as of and for 
the year ended  September 30, 2009, which collectively comprise the City of Picayune, Mississippi’s basic financial 
statements and have issued our report thereon dated July 31, 2010. We conducted our audit in accordance with 
auditing standards generally accepted in the United States of America and the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered City’s internal control over financial reporting as a basis for 
designing our auditing procedures for the purpose of expressing our opinions on the financial statements, but not for 
the purpose of expressing an opinion on the effectiveness of the City’s internal control over financial reporting. 
Accordingly, we do not express an opinion on the effectiveness of the City’s internal control over financial 
reporting. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will 
not be prevented, or detected ad corrected on a timely basis.  
 
Our consideration of internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over financial reporting 
that might be significant deficiencies or material weaknesses.  We did not identify any deficiencies in internal 
control over financial reporting that we consider to be material weaknesses, as described above.  
 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the City of Picayune, Mississippi’s financial statements are 
free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those provisions 
was not an objective of our audit and, accordingly, we do not express such an opinion.  The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be reported under Government 
Auditing Standards. 
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We noted certain matters that we reported to the City in a separate letter dated July 31, 2010. 
 
This report is intended solely for the information and use of management, the City Council, and Mayor, Others 
within the City and the Mississippi Office of the State Auditor and is not intended to be and should not be used by 
anyone other than these specified parties.  
 
 

 
 
 
WRIGHT CPA GROUP, PLLC 
Certified Public Accountants 
Hattiesburg, Mississippi 
July 31, 2010 
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REPORT ON COMPLIANCE WITH REQUIREMENTS 

APPLICABLE TO EACH MAJOR PROGRAM 
AND INTERNAL CONTROL OVER COMPLIANCE 
IN ACCORDANCE WITH OMB CIRCULAR A-133 

 
 

July 31, 2010 
 
 
Honorable Mayor, Members of the City Council and City Manager 
City of Picayune, Mississippi 
Picayune, Mississippi 
 
Compliance 
 
We have audited the compliance of City of Picayune, Mississippi with the types of compliance requirements 
described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are 
applicable to each of its major federal programs for the year ended September 30, 2009. The City’s major federal 
programs are identified in the summary of auditors’ results section of the accompanying schedule of findings and 
questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of 
its major federal programs is the responsibility of the City’s management. Our responsibility is to express an opinion 
on the City’s compliance based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States 
of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above 
that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a 
test basis, evidence about the City’s compliance with those requirements and performing such other procedures as 
we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. 
Our audit does not provide a legal determination on the City’s compliance with those requirements. 
 
In our opinion, the City of Picayune complied, in all material respects, with the requirements referred to above that 
are applicable to each of its major federal program for the year ended September 30, 2009. 
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Honorable Mayor, Members of the   City Council and City Manager 
City of Picayune, Mississippi 
Picayune, Mississippi 
July 31, 2010 
 
 
Internal Control Over Compliance 
 
The management of the City is responsible for establishing and maintaining effective internal control over 
compliance with the requirements of laws, regulations, contracts and grants applicable to federal programs. In 
planning and performing our audit, we considered the City’s internal control over compliance with the requirements 
that could have a direct and material effect on a major federal program in order to determine our auditing procedures 
for the purpose of expressing our opinion on compliance, but not for the purpose of expressing an opinion on the 
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of 
the county’s internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over compliance 
does not allow management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. 
A material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal 
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. 
 
A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than 
a remote likelihood that material noncompliance with a type of compliance requirement of a federal program will 
not be prevented or detected by the county’s internal control. 
 
Our consideration of the internal control over compliance was for the limited purpose described in the first 
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be 
significant deficiencies or material weaknesses. We did not identify any deficiencies in the internal control over 
compliance that we consider to be material weaknesses, as defined above.  
 
This report is intended solely for the information and use of management, the City of Picayune, others within the 
entity, and federal awarding agencies and pass-through entities and is not intended to be and should not be used by 
anyone other these specified parties. However, this report is a matter of public record and its distribution is not 
limited.  
 
 

 
 
 
WRIGHT CPA GROUP, PLLC 
Certified Public Accountants 
Hattiesburg, Mississippi 
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SCHEDULE I

CFDA 
Number

Pass-through 
Grantor's Number

 Federal 
Expenditures 

U.S. Department of Agriculture  
         Rural Development- Community Facilities 10.766 NA 66,131$            

Environmental Protection Agency 
         Special Appropriation Water Infrastructure Grant 66.606 NA 168,987            

U.S. Department of Homeland Security  
  Passed Through Mississippi Emergency
  Management Agency: 
         Domestic Preparedness Equipment  Grant 97.004 various 33,726            
         Presidentially Declared Disaster Public Assistance 97.036 330,187            *

     Total U.S. Department of Homeland Security 363,913            

U.S. Department of Housing and Urban Development  
  Passed through the Mississippi Department Authority:
         C.D.B.G. State Programs 14.228 R1010151 162,738            
         C.D.B.G. State Programs 14.228 R10329701KCR 1,704,046         
         C.D.B.G. State Programs 14.228 R10329701KED 319,926            
         C.D.B.G. State Programs 14.228 R10329701KP 79,517              
         C.D.B.G. State Programs 14.228 R10329702KCR 436,866            

     Total U.S. Department of Housing and Urban Development 2,703,093         *

U.S. Department of Justice Passed Through the
  Mississippi Department of Public Safety:  
        Juvenile Assistance Block Grants 16.523 5,000                
        Community Protection and Project Safe Neighborhoods 16.609 08-SC-229-1 25,918              
        Edward Byrne Memorial Justice Assistance Grant 16.738 06-HR-2291 37,321              
        Enforcing Underage Drinking Laws 16.727 57,428              
        Violence Against Women Formula/Grants 16.588 34,678              
            Total Department of Justice 160,345            

U.S. Department of Transportation Passed Through the
      Passed Through Mississippi Department of Transportation:
       Airport Improvement Grants 20.106 245,196            
       Highway Planning and Construction 20.205 1,527,874         *

Total Department of Transportation 1,773,070         

TOTAL FEDERAL ASSISTANCE PROGRAMS 5,235,539$       

*-Major Programs

CITY OF PICAYUNE, MISSISSIPPI

Federal Grantor/Pass-Through Grantor/Program Title

SCHEDULE OF EXPENDITURES FOR FEDERAL AWARDS
SEPTEMBER 30, 2009
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CITY OF PICAYUNE, MISSISSIPPI 
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

FOR THE YEAR ENDED SEPTEMBER 30, 2009 
 

 
 

NOTE 1:  BASIS OF PRESENTATION 
 

The accompanying schedule of expenditures of federal awards is included in the federal grant activity of the 
City of Picayune, Mississippi, (the City) and is presented on the modified accrual basis of accounting. The 
information in this schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations. 
 

NOTE 2:  NON-CASH AWARDS 
 
 The City did not receive any non-cash awards during the fiscal year ended September 30, 2009. 
 
 
NOTE 3:  SPECIAL DISASTER LOAN 
 
 The City received $2,244,091 in FEMA Special Community Disaster Loan Funds in August of 2006 and 

$1,011,729 in additional Disaster Loan Funds in November of 2006.   
 
. 
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Schedule II

Section I: Summary of Auditors' Results

Financial Statements: 

1 Type of auditor's report issued: 
Governmental Activities Unqualified
General Fund Unqualified
Airport fund Unqualified
Economic Development Unqualified
Katrina 2006 Grant Funds Unqualified
Aggregate Remaining Funds Unqualified

2 Internal control over financial reporting:
● Material weakness(es) identified? No
● Significant deficiency(ies) identified that are 

not considered to be material weaknesses? No

3 Noncompliance material to financial 
statements noted? No

Federal Awards

4 Internal control over major programs:
● Material weakness(es) identified? No
● Significant deficiency(ies) identified that are No

5 Unqualified 

6 Any audit findings disclosed that are
No

7 300,000

8 Auditee qualified as a low-risk auditee? No

9

No

10 Major Programs
Presidentially Declared Disaster 97.036 330,187
C.D.B.G. State Grants 14.228 2,703,093
Highway Planning and Construction 20.205 1,527,874

The dollar Threshold used to distinguish between Type A and Type B Programs:

Prior year audit finding or question coast relative to federal awards which would require auditee to prepare a 
summary schedule of prior audit findings as discussed in Section _.315(b) of OMB Circular A-133?

CITY OF PICAYUNE, MISSISSIPPI
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

SEPTEMBER 30, 2009

Type of auditor's report issued on compliance for major programs:

 required to be reported in accordance with section 510 (a) of OMB Circular A-133?
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CITY OF PICAYUNE, MISSISSIPPI 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (Continued) 

FOR THE YEAR ENDED SEPTEMBER 30, 2009 
 
 

SECTION II – Financial Statement Findings 
 
The results of our tests did not disclose any findings related to the financial statements.
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CITY OF PICAYUNE, MISSISSIPPI 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (Continued) 

FOR THE YEAR ENDED SEPTEMBER 30, 2009 
 
SECTION III - Federal Awards Findings and Questioned Costs 
 
  The results of our tests did not disclose any findings and questioned costs related to the federal awards. 
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City of Picayune  
815 North Beech Street 
Picayune, Mississippi  

 
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 

SEPTEMBER 30, 2009 
 

Finding 2008-1 
  

Condition:  Bank reconciliations contained errors and were not prepared in a timely manner.   
 
Status:  Corrected 
 

Finding 2008-2 
 

Condition:  City posted excessive numbers of transactions through general journal entries. 
 
Status:  Corrected  
 

Finding 2008-3 
 

Condition:  Interfund loans and transfers were not properly reconciled and approved. 
 
Status:  Corrected  

 
Finding 2008-4  
                
               Condition: Property tax revenues were not properly allocated to the appropriate accounts when collected. 

 
Status:  Corrected  

 
Finding 2008-5 
 

Condition: Management did not have personnel qualified or trained to prepare or review the auditor prepared financial 
statements.  
 
Status:  Corrected  
 

Finding 2008-6 
 

Condition: Utility revenue was not recorded in a timely manner. 
 
Status:  Corrected  
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE 
WITH MISSISSIPPI STATE LAWS AND REGULATIONS 

 
 
July 31, 2010 
 
Honorable Mayor, Members of the City Council, and City Manager 
City of Picayune, Mississippi 
Picayune, Mississippi 
 
 
We have audited the basic financial statements of the City of Picayune as of and for the year ended September 30, 
2009, and have issued our report thereon dated July 31, 2010. We have conducted our audit in accordance with 
auditing standards generally accepted in the United States of America and the standards applicable to financial 
audits contained in Government Auditing Standards. 
 
As required by the state legal compliance audit program prescribed by the Office of the State Auditor, we have also 
performed procedures to test compliance with certain state laws and regulations. However, providing an opinion on 
compliance with state laws and regulations was not an objective of our audit and, accordingly, we do not express 
such an opinion. 
 
The results of those procedures and our audit of the basic financial statements disclosed the following material 
instances of noncompliance with state laws and regulations. Our findings and recommendations are as follows: 
 

Budget  
 
The City exceeded budgeted expenditures for the following departments of the General Fund without 
properly amending the budget: 

 Public Works 
 Culture and Recreation 
 General Government 
 Public Safety 

 
The City also exceeded the budgeted expenditures for the Airport Fund and Economic Development Funds 
without properly amending the budget. 
 
We recommend that the City adhere to state budget law and amend budgets when required. 
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Honorable Mayor, Members of the City Council, and City Manager 
City of Picayune, Mississippi 
July 31, 2010 
 
 
The instances of noncompliance of the prior year have been corrected by management unless it is specifically stated 
otherwise in the findings and recommendations noted above. 
 
The Office of the State Auditor or a public accounting firm will review, on a subsequent year’s audit engagement, 
the findings in this report to ensure that corrective action has been taken. 
 
This report is intended for the information of the City’s management and the Office of the State Auditor and is not 
intended to be and should not be used by anyone other than these specified parties. However, this report is a matter 
of public record and its distribution is not limited. 
 
 

 
 
WRIGHT CPA GROUP, PLLC 
Certified Public Accountants 
Hattiesburg, Mississippi 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

 
 
 The following roll call was made: 
 

VOTING YEA:  Mayor Ed Pinero, Council Members Watkins, Bumpers, Lane 
Breland and Gouguet 
   

 VOTING NAY:  None  
 
 ABSENT AND NOT VOTING:  None  
 
 ABSTAINING AND NOT VOTING:  None 
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 The motion was declared carried. 
 
MOTION TO REIMBURSE MEMA FOR THE MONEY PAID TO THE CITY FOR THE 
REPAIR OF MS MALL 
 
 Motion was made by Council Member Watkins, seconded by Council Member 
Lane to reimburse MEMA $55,316.33 for the money paid to the City for the repair of the 
Mississippi Mall because the repairs were not completed and the time for extension has 
expired. 
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 The following roll call was made: 
 

VOTING YEA:  Mayor Ed Pinero, Council Members Watkins, Bumpers, Lane 
Breland and Gouguet 
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 VOTING NAY:  None  
 
 ABSENT AND NOT VOTING:  None  
 
 ABSTAINING AND NOT VOTING:  None 
 
 The motion was declared carried. 
 
APPROVE PAYMENT APPLICATION #1 FROM WEBSTER ELECTRIC CO 
 
 Motion was made by Council Member Watkins, seconded by Council Member 
Lane to approve Payment Application #1 from Webster Electric Co., in the amount of 
$47,907.00 for the Fuel Farm Generator at the Picayune Airport upon the 
recommendation of Allen & Hoshall, Project Engineers. 
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 The following roll call was made: 
 

VOTING YEA:  Mayor Ed Pinero, Council Members Watkins, Bumpers, Lane 
Breland and Gouguet 
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 VOTING NAY:  None  
 
 ABSENT AND NOT VOTING:  None  
 
 ABSTAINING AND NOT VOTING:  None 
 
 The motion was declared carried. 
 
APPROVE PAYMENT APPLICATION #2 FROM WEBSTER ELECTRIC CO 
 
 Motion was made by Council Member Gouguet, seconded by Council Member 
Lane to approve Payment Application #2 Final from Webster Electric Co., Inc in the 
amount of $5,323.00 for the Fuel Farm Generator at the Picayune Airport upon 
recommendation of Allen & Hoshall, Project Engineers. 
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 The following roll call was made: 
 

VOTING YEA:  Mayor Ed Pinero, Council Members Watkins, Bumpers, Lane 
Breland and Gouguet 
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 VOTING NAY:  None  
 
 ABSENT AND NOT VOTING:  None  
 
 ABSTAINING AND NOT VOTING:  None 
 
 The motion was declared carried. 
 
AUTHORIZE MAYOR TO EXECUTE RESOLUTION TO MDA CONCERNING THE 
MAINTENANCE OF THE PROPOSED WATER SYSTEM 
 
 Motion was made by Council Member Watkins, seconded by Council Member 
Gouguet to authorize Mayor to execute the Resolution to the Mississippi Development 
Authority concerning the Maintenance of the Proposed Water System Improvements 
According to the Capacity Assessment Rating Issued by the MS State Department of 
Health. 
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 The following roll call was made: 
 

VOTING YEA:  Mayor Ed Pinero, Council Members Watkins, Bumpers, Lane 
Breland and Gouguet 
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 VOTING NAY:  None  
 
 ABSENT AND NOT VOTING:  None  
 
 ABSTAINING AND NOT VOTING:  None 
 
 The motion was declared carried. 
 
ACCEPT BIDS FOR $7.7 MILLION OVERLAY PROJECT AND EXECUTE 
CONTRACT WITH LOWEST AND BEST BID 
 
 Motion was made by Council Member Lane, seconded by Council Member 
Gouguet to accept bid tabulations of the bids received at 10:00 am on September 7, 
2010 on the $7.7 million Overlay Project and authorize Mayor to execute contract with 
the lowest and best bidder, Huey Stockstill, Inc at $ 6,358,885.45. 
 
 The following roll call was made: 
 

VOTING YEA:  Mayor Ed Pinero, Council Members Watkins, Bumpers, Lane 
Breland and Gouguet 
   

 VOTING NAY:  None  
 
 ABSENT AND NOT VOTING:  None  
 
 ABSTAINING AND NOT VOTING:  None 
 
 The motion was declared carried. 
 
APPROVE REQUEST TO ADVERTISE FOR BIDS FOR LOT 5 BLK B HOMELAND 
ADDITION 
 
 Motion was made by Council Member Gouguet, seconded by Council Member 
Watkins, to approve request to advertise for bids on Lot 5 Blk B Homeland Addition on 
the undeveloped Jefferson Street. 
 
 The following roll call was made: 
 

VOTING YEA:   Council Members Watkins, Bumpers, Lane Breland and 
Gouguet 
   

 VOTING NAY:  Mayor Ed Pinero  
 
 ABSENT AND NOT VOTING:  None  
 
 ABSTAINING AND NOT VOTING:  None 
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 The motion was declared carried. 
 
APPROVE THE 2010-2011 CITY OF PICAYUNE BUDGET 
 
Motion was made by Council Member Lane, seconded by Council Member Watkins to 
approve the adoption of the 2010-2011 City of Picayune budget. 

  87



 REGULAR MEETING SEPTEMBER 7, 2010 
 
 

 

  88



 REGULAR MEETING SEPTEMBER 7, 2010 
 
 

  89



 REGULAR MEETING SEPTEMBER 7, 2010 
 
 

  90



 REGULAR MEETING SEPTEMBER 7, 2010 
 
 

  91



 REGULAR MEETING SEPTEMBER 7, 2010 
 
 

  92



 REGULAR MEETING SEPTEMBER 7, 2010 
 
 

  
 
 The following roll call was made: 
 

VOTING YEA:  Mayor Ed Pinero, Council Members Watkins, Lane and Gouguet 
   

 VOTING NAY:  Council Members Breland and Bumpers  
 
 ABSENT AND NOT VOTING:  None  
 
 ABSTAINING AND NOT VOTING:  None 
 
 The motion was declared carried. 
 
APPROVE ORDINANCES 880 AND 881 SETTING THE 2011 TAX LEVY FOR THE 
CITY OF PICAYUNE AND THE PICAYUNE SCHOOL DISTRICT 
 
 Motion was made by Council Member Watkins, seconded by Council Member 
Lane to approve Ordinances 880 and 881 setting the 2011 tax levy for the City of 
Picayune and the Picayune School District. 
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 The following roll call was made: 
 

VOTING YEA:  Mayor Ed Pinero, Council Members Watkins, Bumpers, Lane 
Breland and Gouguet 
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 VOTING NAY:  None  
 
 ABSENT AND NOT VOTING:  None  
 
 ABSTAINING AND NOT VOTING:  None 
 
 The motion was declared carried. 
 
APPROVE REQUEST TO “RECEIVE AND FILE APPLICATION PETITION AND 
ZONING ORDINANCE” DIRECT THE PUBLICATION AND SETTING OF A PUBLIC 
HEARING BEFORE THE CITY OF PICAYUNE PLANNING COMMISSION ALONG OT 
RECLASSIFY CERTAIN PROPERTIES FROM DOWNTOWN COMMERCIAL TO TOW 
FAMILY RESIDENTIAL WITH WAIVER OF ALL APPLICABLE FEES  
 
 Motion was made by Council Member Lane, seconded by Council Member 
Gouguet to approve request to “Receive and file application petition and Zoning 
Ordinance” direct the publication and setting of a Public Hearing before the City of 
Picayune Planning Commission along with waiver of all applicable fees. This petition is 
adopt and Ordinance to reclassify the following described real properties bearing parcel 
numbers 6175150010405100, 6175150010405200, 6175150010405300H, 
6175150010405300S and 6175150010405400 from Downtown Commercial to Two 
Family Residential. 
 
 The following roll call was made: 
 

VOTING YEA:  Mayor Ed Pinero, Council Members Watkins, Bumpers, Lane 
Breland and Gouguet 
   

 VOTING NAY:  None  
 
 ABSENT AND NOT VOTING:  None  
 
 ABSTAINING AND NOT VOTING:  None 
 
 The motion was declared carried. 
 
MOTION TO AMEND THE AGENDA TO ADD THREE MORE PROPERTIES TO BE 
SCHEDULED FOR A PUBLIC HEARING FOR PROPERTY CLEAN UP 
 
 Motion was made by Council Member Breland, seconded by Council Member 
Gouguet to amend the agenda to add three more properties to be scheduled for a 
Public Hearing for property clean up: 1803 Audubon Dr., 1706 Audubon Dr. and 1721 
Adcox Rd. 
 
 The following roll call was made: 
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VOTING YEA:  Mayor Ed Pinero, Council Members Watkins, Bumpers, Lane 
Breland and Gouguet 
   

 VOTING NAY:  None  
 
 ABSENT AND NOT VOTING:  None  
 
 ABSTAINING AND NOT VOTING:  None 
 
 The motion was declared carried. 
 
SET A DATE FOR A PUBLIC HEARING ON PROPERTY CLEAN UP 
 
 Motion was made by Council Member Watkins, seconded by Council Member 
Gouguet to set a date for a public hearing on property clean up for October 5, 2010 for 
the following properties:  
 
 a. 123 Greenview Dr 
 b. 201 Airport Rd. 
 c. 1621 Rosa St. 
 d. South Blanks parcel 617-614-002-012-00 
 e. 111 Rowland St.  
 f. 1803 Audubon Dr. 
 g. 1706 Audubon Dr. 
 h. 1721 Adcox Rd. 
 
 The following roll call was made: 
 

VOTING YEA:  Mayor Ed Pinero, Council Members Watkins, Bumpers, Lane 
Breland and Gouguet 
   

 VOTING NAY:  None  
 
 ABSENT AND NOT VOTING:  None  
 
 ABSTAINING AND NOT VOTING:  None 
 
 The motion was declared carried. 
 
APPROVE TRAVEL REQUEST FOR POLICE DEPARTMENT TO ATTEND ROCIC 
HOMICIDE TRAINING 
 
 Motion was made by Council Member Breland, seconded by Council Member 
Watkins to approve travel request for Chief Luke, Cpt Jeremy Magri, and Deputy Chief 
Dawsey to attend ROCIC Homicide training in Tampa, FL this November. 
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 The following roll call was made: 
 

VOTING YEA:  Mayor Ed Pinero, Council Members Watkins, Bumpers, Lane 
Breland and Gouguet 
   

 VOTING NAY:  None  
 
 ABSENT AND NOT VOTING:  None  
 
 ABSTAINING AND NOT VOTING:  None 
 
 The motion was declared carried. 
 
THE PICAYUNE CHAMBER OF COMMERCE EXECUTIVE DIRECTOR, APRIL 
PARSONS, REQUESTED THE CITY TO SEND A LETTER OF SUPPORT FOR A 
RURAL BUSINESS ENTERPRISE GRANT APLLIED FOR BY THE CHAMBER THAT, 
IF GRANTED, WILL ASSIST PAUL’S PASTRY IN OBTAINING THE NEEDED 
EQUIPMENT TO ESTABLISH PAUL’S PASTRY MANUFACTURING. 
 
MOTION TO AMEND THE AGENDA TO AUTHORIZE LETTER OF SUPPORT FOR 
RURAL BUSINESS ENTERPRIZE GRANT 
  
 Motion was made by Council Member Gouguet, seconded by Council Member 
Watkins to amend the agenda to request application for a grant for Paul’s Pastry. 
 
 The following roll call was made: 
 

VOTING YEA:  Mayor Ed Pinero, Council Members Watkins, Bumpers, Lane 
Breland and Gouguet 
   

 VOTING NAY:  None  
 
 ABSENT AND NOT VOTING:  None  
 
 ABSTAINING AND NOT VOTING:  None 
 
 The motion was declared carried. 
 
MOTION TO AUTHORIZE MAYOR TO SUBMIT A LETTER OF SUPPORT TO 
CHAMBER OF COMMERCE SUPPORTING RURAL ENTERPRISE BUSINESS 
GRANT 
 
 Motion was made by Council Member Lane, seconded by Council Member 
Watkins to authorize Mayor to submit a letter of support to Chamber of Commerce 
supporting the REBG to assist Paul’s Pastry Manufacturing in getting the needed 
equipment to start a new business in Picayune. 
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 The following roll call was made: 
 

VOTING YEA:  Mayor Ed Pinero, Council Members Watkins, Bumpers, Lane 
Breland and Gouguet 
   

 VOTING NAY:  None  
 
 ABSENT AND NOT VOTING:  None  
 
 ABSTAINING AND NOT VOTING:  None 
 
 The motion was declared carried. 
 
ORDER TO ENTER CLOSED SESSION TO DETERMINE THE NEED FOR AN 
EXECUTIVE SESSION 
 
 Motion was made by Council Member Watkins, seconded by Council Member 
Lane to enter closed session to determine the need for an executive session. 
 
 The following roll call was made: 
 

VOTING YEA:  Mayor Ed Pinero, Council Members Watkins, Bumpers, Lane, 
Breland and Gouguet 
   

 VOTING NAY:  None  
 
 ABSENT AND NOT VOTING:  None  
 
 ABSTAINING AND NOT VOTING:  None 
 
 The motion was declared carried. 
 
RETURN TO REGULAR SESSION 
 
 Motion was made by Council Member Watkins, seconded by Council Member 
Lane to return to regular session. 
 
 The following roll call was made: 
 

VOTING YEA:  Mayor Ed Pinero, Council Members Watkins, Bumpers, Lane, 
Breland and Gouguet 
   

 VOTING NAY:  None  
 
 ABSENT AND NOT VOTING:  None  
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 ABSTAINING AND NOT VOTING:  None 
 
 The motion was declared carried. 
 
ORDER TO RE-ENTER EXECUTIVE SESSION 
 
 Motion was made by Council Member Breland, seconded by Council Member 
Gouguet to enter executive session to discuss the following: 
 
 Possible litigation 
 Personnel Matter 
 Economic Development 
 
 The following roll call was made: 

 
VOTING YEA:  Mayor Ed Pinero, Council Members Watkins, Bumpers, Lane, 
Breland and Gouguet 
   

 VOTING NAY:  None  
 
 ABSENT AND NOT VOTING:  None  
 
 ABSTAINING AND NOT VOTING:  None 
 
 The motion was declared carried. 
 

RETURN TO REGULAR SESSION 
 
 Motion was made by Council Member Watkins, seconded by Council Member 
Lane to return to regular session. 
 

 The following roll call was made: 
 

VOTING YEA:  Mayor Ed Pinero, Council Members Watkins, Bumpers, Lane, 
Breland and Gouguet 
   

 VOTING NAY:  None  
 
 ABSENT AND NOT VOTING:  None  
 
 ABSTAINING AND NOT VOTING:  None 
 
 The motion was declared carried. 
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UPON INVESTIGATION INTO THE PRIOR MINUTES OF THE CITY OF PICAYUNE, 
IT WAS DETERMINED THAT THE GROUND LEASES HELD BY MAGNOLIA AIR, 
DAVID FUTRELL, G-4 AND WAYNE WIGGINS, EXCEPTING THE FIXED BASED 
OPERATOR, PHILLIPS AVIATION WHICH IS EXEMPT, WERE NOT ENTERED INTO 
PURSUANT TO SECTION 61-5-11 OF THE MS CODE BUT WERE ENTERED INTO 
UNDER 61-5-9 OF THE MS CODE, WHICH IF CONSTRUED NARROWLY TO MEAN 
THAT THESE GROUND LEASES ARE TAXABLE UNDER SEC 61-5-9 IN 
ACCORDANCE WITH THE MS ATTORNEY GENDERAL’S LETTER TO GARY 
BEECH DATED JULY 23, 2010. 
 
MOTION TO FIND ALL OF THE AIRPORT GROUND LEASES TAXABLE 
PURSUANT TO SEC 61-5-9, EXCEPT PHILLIPS AVAIATION PURSUANT TO 61-5-
11 
 
 Motion was made by Council Member Watkins, seconded by Council Member 
Breland to find all Airport Ground Leases taxable pursuant to Sec 61-5-9 except Phillips 
Aviation pursuant to 61-5-11. 
 
 The following roll call was made: 
 

VOTING YEA:  Mayor Ed Pinero, Council Members Watkins, Bumpers, Lane, 
Breland and Gouguet 
   

 VOTING NAY:  None  
 
 ABSENT AND NOT VOTING:  None  
 
 ABSTAINING AND NOT VOTING:  None 
 
 The motion was declared carried. 
 
MOTION TO RECESS 
 
 Motion was made by Council Member Bumpers, seconded by Council Member 
Lane to recess until Tuesday September 21, 2010 at 5:00 pm. 
  
 The following roll call was made: 
 

VOTING YEA:  Mayor Ed Pinero, Council Members Watkins, Bumpers, Lane, 
Breland and Gouguet 
   

 VOTING NAY:  None  
 
 ABSENT AND NOT VOTING:  None  
 
 ABSTAINING AND NOT VOTING:  None 
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  102

 
 The motion was declared carried. 
 
 
 
 
            

       Ed Pinero, Mayor   
 
  

ATTEST: 
 
     
Priscilla Daniel, City Clerk  
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